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$QQXDO ,QIRUPDWLRQ )RUP
ODUFKDb



'‘DWH RI ,QIRUPDWLRQ
$00 LQIRUPDWLRQ FRQWDLQHG LQ WHHHPBEROKXKX® QY VRURWWHRERQDLMH F LD VDWGD W

2WKHU ,QIRUPDWLRQ
$GGLWLRQDO LQIRUPDWLRQ DERXW OHOFRU 'HYHORSPHQWY /WG OHOFRU LQFOXGL
GRFXPHQWV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKH $QQXDO ,QIRUPDWLRQ )RUP $,)
ZZZ VHGDUSOXV FD

JRUZDUG ORRNLQJ 6WDWHPHQWYV
,Q RUGHU WR SURYLGH RXU LQYHVWRUV ZLWK DQ XQGHUVWDQGLQJ RI RXU FXUUHQW
ZULWWHQ RU YHUEDO IRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH GLVFORVXUHY UHJDUGLQJ SRVVLEOH HYHQWYV
DERXW IXWXUH HFRQRPLF FRQGLWLRQV FRXUVHV RI DFWLRQ DQG LQFOXGH IXWXUH

7KLV $,) DQG RWKHU PDWHULDOV ILOHG ZLWK WKH &DQDGLDQ VHFXULWLHY UHJXODW
UHSUHVHQW OHOFRU V LQWHQWLRQV SODQV H[SHFWDWLRQV DQG EHOLHIV DQG DUl
WUHQGY DQG WKH DSSOLFDWLRQ RI NH\ DVVXPSWLRQV UHODWLQJ WR IXWXUH HYHQ
QRW OLPLWHG WR FRPPHQWYV ZLWK UHV DHFGNEWRRRXGU NWXDW HIH F HQR 3/RLEDQW YSHOD IR
H[SHFWDWLRQV RI WKH UHDO HVWDWH ILQDQFLQJ DQG HFRQRPLF HQYLURQPHQWYV F

%\ WKHLU QDWXUH IRUZDUG ORRNLQJ VWDWHPHQWY UHTXLUH DVVXPSWLRQV DQG LC
HFRQRPLF HQYLURQPHQW PDQ\ EH\RQG RXU FRQWURO 7KHUH LV VLIJQLILFDQW ULVN
SURMHFWLRQV ZH PDNH ZLOO QRW SURYH WR EH DFFXUDWH DQG WKDW RXU DFWXDO
RULQWHQWLRQV H[SUHVVHG LQ IRUZDUG ORRNLQJ VWDWHPHQWY :H FDXWLRQ UHDG
VWDWHPHQWY $VVXPSWLRQV DERXW WKH SHUIRUPDQFH RI WKH &DQDGLDQ DQG 86 H
DUH PDWHULDO IDFWRUV ZH FRQVLGHU LQ GHWHUPLQLQJ RXU IRUZDUG ORRNLQJ VWI
DVVXPSWLRQV SOHDVH VHH WKH GLVFXVVLRQ %XVLQHVV (Q YHRHRREHIDW Z KBLAKN VYV LQ
LQFRUSRUDWHG E\ UHIHUHQFH

5HDGHUV VKRXOG FDUHIXOO\ FRQVLGHU WKHVH IDFWRUV DV ZHOO DV RWKHU XQFHU
ORRNLQJ VWDWHPHQWYV ([FHSW DV PD\ EH UHTXLUHG E\ ODZ ZH GR QRW XQGHUWDN
RUDO PDGH E\ WKH FRPSDQ\ RU RQ LWV EHKDOI

&RUSRUDWH 6WUXFWXUH /DQG $8',7 &200,77 ((

1DPH $GGUHVV DQG ,QF R USRUDIWIVRIGH V $XGLW &RPPLWWHH &KDUWHU
,QWHUFRUSRUDWH 5HODW LCRHOMWIRUS ¥ (, 7 &RPSRVLWLRQ RI WKH $XGLW &RPPL\
*HQHUDO 'HYHORSPHQW RI WROI%XVLQHVV 3UHDSSURYDO 3ROLF\

'"HVFULSWLRQ RI WKH %XVLQHYIGHQGYV _ &DSLWDO 6W U X f[MXHUHD D 00 HXIGIIHMR LR YH H V.

*HQHUDO ,QIRUPDWLRQ 6HFXULWLHV $33(1',;$XGLW &RPPLWWHH &KDUWHU
BURGXFWY DQG 6HUYLFHV 'LUHFWRUV 2IILFHUV $33(1',3RVLWLRQ 'HVFULSWLRQ $XGL

6SHFLDOL]HG 6NLOO DQG .Q®EOWGHADO ,QIRUPDWLRQ SRPPLWWHH &KDLU

&RPSHWLWLYH &RQGLWLRQWUDQVIHU $JHQW 5HJLVWUDU

JLOQDQFLQJ /HIJDO 3URFHHGLQJYV 5HJXODWRU\ $FWLRQV
(QYLURQPHQWDO 3URWHFWLR®HUHVW LQ ODWHULDO 7UDQVDFWLRQV
(PSOR\HHV 1DPHV ,QWHUHVWV RI ([SHUWV

5LVN )DFWRUV ODWHULDO &RQWUDFWV

$GGLWLRQDO ,QIRUPDWLRQ
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1DPH $GGUHVV DQG ,QFRUSRUDWLRQ , QWHUFRUSRUDWH 5HODWLRQVKLSV

OHOWRQ 5HDO (VWDWH /WG ZDV DPDOJDPDMWHRR ¥ 8 R ¥ WHR B WeEBHSSWH N HRB B LIFWWH G LQ
$FW Rl $SOEHUWD RQ $XJXVW DQG FKOIPHPPWHORP HAWRWROERXEVLGLDULHV |
'"HYHORSPHQWY /WG RQ -XQH OHOFRDOVOPDUKDMDOWKIE YXRWKLELDUN GRHV QRW K
ZKROO\ RZQHG VXEVLGLDU\ RQ -DQXDU\ JUHDWHE WKPNQ@ RQRI OHOFRU V WRWDO FRC
'HFHPEHU ,Q ERWK LQVWDQFHV LWUWHRGWRXFWH G KKHOERBEWRHG DVVHWY RU UHY|
QDPH OHOFRU 'HYHORSPHQWYV /WG 2Q -DYXEYLGLDULHNOFRQ®RW H[FHHG R1I OHOFR
UHFHLYHG D &HUWLILFDWH Rl &RQWLQXD®MY WY \RWb IWYWRXNWH %XVLQHVYV
&RUSRUDWLRQV $FW RI $OEHUWD

2Q $sSULO WKH &HUWLILFDWH RI $PDOJDPDWLRQ ZDV DPHQGHG

E\ GLYLGLQJ HDFK DXWKRUL]HG DQG XQLVVXHG FRPPRQ VKDUH LQWR WHQ
FRPPRQ VKDUHV VR WKDW DIWHU JLYLQJ HIIHFW WR WKH GLYLVLRQ
OHOFRU V DXWKRUL]HG FDSLWDO FRQVLVWHG RI FRPPRQ

VKDUHV DQG QRQ YRWLQJ )LUVW 3UHIHUUHG VKDUHV

2Q $sSULO WKH VKDUHKROGHUY DSSURYHG DQ DPHQGPHQW WR
OHOFRU V $UWLFOHV WR FKDQJH WKH DXWKRUL]JHG FRPPRQ YRWLQJ VKDUHYV
IURP WR DQ XQOLPLWHG QXPEHU WKH QXPEHU RI )LUVW
BUHIHUUHG VKDUHV DXWKRUL]JHG WR EH LVVXHG IURP WR DQ
XQOLPLWHG QXPEHU DQG WR FUHDWH D QHZ FODVV RI FRPPRQ QRQ
YRWLQJ VKDUHV DXWKRUL]JHG WR DQ XQOLPLWHG QXPEHU

2Q 0D\ OHOFRU IRUPHG WKH OHOFRU 5HDO (VWDWH

,QYHVWPHQW 7UXVW WKH OHOFRU 5(,7 WKURXJK DQ LQLWLDO SXEOLF
RITHULQJ RI OHOFRU 5(,7 8QLWV 8QLWV RI WKH OHOFRU 5(,7 WUDGH RQ
WKH 76; XQGHU WKH V\PERO 05 81 $V SDUW RI WKLV WUDQVDFWLRQ
OHOFRU VROG LQWHUHVWY LQ D SRUWIROLR RI LQFRPH SURGXFLQJ

SURSHUWLHV WR WKH OHOFRU 5(,7 OHOFRU_ EXUUHQWOIKAM PRy +ROGLOJIV /LPLWHG 3D
HITHFWLYH LQWHUHVW LQ WKH OHOFRU 5(,7 \BRGLEREWRQXHYFWR ﬁQQ@RJé"PHQWV /WG
DGPLQLVWHU DQG RSHUDWH WKH OHOFRU 5(,7 DQG LWV SURSHUWLHV XQG

DQ DVVHW PDQDJHPHQW DJUHHPHQW DQG SURSHUW\ PDQDJHPHQW
DJUHHPHQW OHOFRU UHIQBRPWY MMM 1SX BMKLH V

OHOFRU 5(,7 DV D ILQDQFLDO OLDELOLW\ RQ LWV ILQDQFLDO VWDWHPHQWYV
)XUWKHUPRUH OHOWRQ +ROGLQJVRWG RZQV DSSUR[LPDWHO\

WKH RXWVWDQGLQJ VKDUHV RI OHOFRU DQG SXUVXDQW WR ,$6 5HODWHG
3DUW\ 'LVFORVXUHV LV WKH XOWLPDWH FRQWUROOLQJ VKDUHKROGHU RI
OHOFRU

OHOFRU V KHDG RIILFH DQG UHJLVWHUHG RIILFH LV ORFDWHG DW

OHOFRU 'HYHORSPHQWYV /WG
-DVSHU $YHQXH
(GPRQWRQ $OEHUWD 7 - <

OHOFRU 'HYHORSPF$CD![\B\$//W1@250$7,21-




*(1(5$/ '(9(/230(17 2) 7+( %86,1(66

7KUHH <HDU +LVWRU\ ‘H DFWLYHO\ SXUFKDVHG VKDUHV XQGHU R
,Q ZH PHUJHG RXU ,QYHVWPHQW 3URSHYWXHY EBGGWKURXHHORNW WKH \HDU DQG ¢
'HYHORSPHQW GLYLVLRQV LQWR WKH 3URSKHUWNAMRQOGHYHWERIY 7KH H SXUFKDVHC

FRPLQJ WRJHWKHU RI WKHVH WZR GLYLVLRQV LV YOWMHOGRY WK FUHDIWH FRVW RI
VIQHUJLHV LQ EXVLQHVV SURFHVVHV UHODWHEKRRHOHYRBORSPHOWLODEORENISXUFKDV
DQG SURSHUW\ PDQDJHPHQW $GMXVWPHQWY KDWMKBHHY PDGH WR WKH
KLVWRULFDO SHULRGV WR UHIOHFW WKLV FKDQJH

7KH VLIJQLILFDQW HYHQWYV DIIHFWLQJ OHO BRRQ WREX\GIDOHNGE GHXYH Q X W KR ZDV
ODVW WKUHH ILQDQFLDO \HDUV DQG WR WKWHREDWH &KMW MR/ ISQFOHJBVHG VDOHV IURP
VXPPDUL]HG EHORZ PLOOLRQ RU FRPSDUDWLYH WR

*URVV PDUJLQ ZDV GRZQ VOLJKWO\ IURF
UHGXFWLRQ LQ JURVV PDUJLQ LV D GLUHF'

&RQVROLGDWHG UHYHQXH IRU ZzDV SURBROYWILRR RRMORWDO UHYHQXHV IURP R
IURP WKH UHFRUG UHYHQXH VHW LQ *URVV PPUFIL8DADP ORZHU PDUJLQ WKD
GXH WR KLJKHU FROQWULEXWLRQV IURPLRYYKRQANHU PDUJLQ

SURSHUWLHV GLYLVLRQV 1HW LQFRPH zZbWWxEQFRRH ZDV GRZQ WR PLOOLR!

PLOOLRQ DQG ))2 ZDV GRZQ WR LPASPFIVRIDG ERHRRQ FDVK IDLU YDOXH JDLQV

VLIJQLILFDQW IDFWRU LQ FRPSDULQJ RXB URYKOWVHY K MLEK YPIZRD YY4bOJ RI P

LV WKH ODFN RI 86 /DQG VDOHV LQ ,6QG IDAKLYDOHKH REMXVWPHQW RQ GHULYLEL

VROG ORWV DQG DFUHV SDSHU b&RWNUXRH QWY HOX@DRHPHQW EHOLHYHV W

PLOOLRQ DQG HDUQLQJV RI PLOBEKBDWHWKIPUHVHQWDWLRQ RI WUXH RS

FXUUHQW \HDU QR ORWV RU DFUHV ZHUMNZRB¥ X»QG VWBHV LQPWRPLRQ DV D GLU
86 GLIIHU IURP &DQDGLDQ DV ZH RIWHQ YRBWVOHWKXH BRWHQXHFH EXBRP RXU /DQG GLYL
DJUHHPHQWY OHDGLQJ WR GUDPDWLF VZ2X3IBURSVHIHYV S S YRELRRHORPSOHWHG

SHULRG 1HZ KRPH VDOHV LQ RXU &DQDAEAH® GHAIRQW R REYLHDRUWIROLR RI LQFRPE

VWURQJ UHVXOWLQJ LQ VLQJOH IDPZW OIRQV KR XBH LIRRGERHIREG GHYHORSPHQW

FRPSDUHG WR ORWV LQ 5SHYHQXH IURP RXU 3URSHUWLHYV GLYLVLRC
2XU 3URSHUWLHV GLYLVLRQ FRPSOHWHGD WHGFWLRRLOGEFEIMWRP SURSHUW\ VDOH
FRQWULEXWLQJ PLOOLRQ DQG W WRORBX YW IR ERRROUVR LDIO SURSHUWLHYV L
LOFRPH JHQHUDWLQJ SURSHUWLHYV zZLWKRHXORDBEG NPT D RIlyFH EXLOGLQJ OF
XQGHU GHYHORSPHQW JURVV SURFHHGV RI PLOOLRQ DQG 6W

2XU 3URSHUWLHY GLYLVLRQ UHYHQXH zZBMWHLO EXHOBRQI$ORFDWHG LQ /HWKEULC

JURZWK UHODWHG WR SURSHUWLHY GHYRDRSHEBLAQPOWK® \HDU DQG

LPSURYHG RFFXSDQF\ 7KH GLYLVLRQ DOVIRDOF®GVROGHV UEHOWHR® LDO XQLWYV OR

XQLWYV IRU PLOOLRQ 86 PLOOLRYDGYHPWNRPRFDWHG LQ 3KRHQL[ $= IRU QH

WUDQVDFWLRQ FRVWY 7KH VDOHV GR QRWOKHRIY D86 H Y H & KkA HIRIRFw

KRZHYHU WKH IDLU YDOXH RI WKH SURSHUWHRWH V- QvWXHG*RE IWer W RQ ZDV XS

VDOH SULFH $V OHOFRU SXUFKDVHG WKNWN KX VWRE JUHRKHEHHHY RITVHW E\ DQ L

DVVHW YDOXH DSSUHFLDWHG VLJQLILFDGWONUP HyKH YSHIRGHM R HY

ZHUH XQHQFXPEHUHG DW WKH WLPH RI VIXdH8WKROWRORIWHEWHER!I WRWDO UHYHCQC
PLOOLRQ FDVK WR SURFHHGV IURP LQYWKW DD Wb FAAWMY WLHVPLOOLRQ IURP RX

5SHYHQXH LQ RXU *ROI GLYLVLRQ ZDV XS Z L RKOYd RIK WARPORYWYW GURSHUWLHY GLYL

UHYHQXH IURP JUHHQ IHHV GXH WR ZHDWI®RHU FROEHRXKRQRI cXULBYOOLRQ RI'WR

WKH JROI VHDVRQ RIIVHW E\ DQ LQFUHDVH UBRRRXWY GHdRSHMWHWIDHY GLYLVLRQ

UHYHQXHV RYHU "LYLGHQGYV SDLG WR VKDUHKROGHUV LQFU

7KH 86 FRQWULEXWHG RI WRWDO UHYHG@XH RUXS IURFLOOLRG U YKDUH LQ

WKH \HDU DOO IURP RXU 3URSHUWLHV GAQ -%PR#KIQ 7KLYHRPRY FRYRVHELQFHG D 1RUPI

UHYHQXH RI PLOOLRQ RI WRWBO WHBNPW HEHPEHU VKDUF
QRWHG DERYH WKH ODUJH VZLQJ LQ 86 BSKNYRKOXWHUHZDNRE P QRHOODWLRQ E\ OHOFRI
WLPLQJ RI VDOHV LQ RXU 86 /DQG DW D FRVW RI PLOOLRQ 'HFHPEHU
2Q ODUFK ZH GHFODUHG D LOQFUUORYHW S KX BKDVHG DW D FRVW RI PL
GLYLGHQG WR SHU VKDUH DQG RQ $X&x%w ZH
IXUWKHU LQFUHDVHG RXU GLYLGHQG E\ WR SHU VKDUH

7KLV HTXDWHV WR D LQFUHDVH WR GLYLGHQGYV FRPSDUHG WR
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2SHUDWLRQV $VVHW 'LVSRVLWLRQV
5HYHQXH ZDVWFS bPLOIOQRQ UHVLGHQWLDO XQLWY ORFDWHG DW WKH
FRPSDUHG WRLOIOQRQ7KLY LQFUHDVH LQORFDWHG LQ 3KRHQL[ $= IRU QHW SURFHH
UHYHQXH FDQ EH DWWULEXWHG WR RXU /G GRYQOLRQ ZKLFK ZDV

XS RYHU WR bPLOOLRQ WK 6WUHHW %XLOGLQJ DQ RIILFH EXLOC
*URVV PDUJLQLDDVFRPSDUHG MDR (GPRQWRQ $% IRU JURVV SURFHHGV RI
1HW PDUJLQ GHRAURBVH® WR PLOOLRQ DW -9

I1HW LQFRPH ZBPMOOARAY IURPPLOOLRQ /IHWKEULGJH ,QGXVWULDO D 5(,7 KHOG LQ!
LQ LQ /HWKEULGJH $% IRU JURVV SURFHHGV
)DLU YDOXH ORVVHV RQ RXU LQYHVWPHQ@@W BQIRSHHQW. B ZHWHD 5(,7 KHOG RIILFH E
PLOQIRQ FRPSDUHG WR IDLU YDOXH ORVB/MHHM @D 6. IRU JURVYV SURFHHGYV RI PL
PLOQIHRRFRRUGHG LQ 5LFKWHU 6WUHHW %XLOGLQJ D 5(,7 KHOG
,Q ZH UHFRUGHG ORVVHV UHODWHG WIRQRRKORBZQIDXUWNMBIJURVV SURFHHGV RI

PLODQRQD VZLQJ RPLORKYRQ
ZKHUH ZH UHFRUGHG D IDPUOY®DLARXH JDWL@ RFRU 5(,7 7TUDQVDFWLRQ

7KH LPSDFW RI WKH 5(,7 V VKDUH SULFH) Lgy $AKHPREMWNHW SODRE KDY DQG WKH 5(,7
D FRXQWHU HIIHFW RQ OHOFRU V VWDWHAEH QO \WRHURBRPHwWRKIHYMDUUDQIJHPHQW DJU
DGMXVWPHQWY DUH SULPDULO\ GULYHQIEBEMRPHOHWW KRIGFHIY RAWNLEHOFRU FRPPLW\
RI OHOFRU V FRQWURO XQRZQHG HTXLW\ LQWHUHWVIV) OGRRYLPD TV H (
))2 LQFUHDVRAIGORURQWR PLOOLRQ /LPLWHG 3DUWQHUVKLS 5(,7 /3 IRU SH
I[URP PLODQRQ7KLV LQFUHDVH ZDV SUpREPYHEO\HTXLW\ LQWHUHVW LQ 5(,7 /3 FRPS
GXH WR KLJKHU JURVV SURPUW RURIFK ZRW\WVWEDQGLQJ &0DVV $ /3 8QLWV DSSURI[LP

LQ RII'VHW E\ JHQHUDO DQG DGPRERHVE¥ UDNIFRLR XVH WKH SURFHHGV IURP WKH

H[SHQVHV ZKLFK RDV XSLOGKRQWVR UHSXUFKDVH DQG FDQFHO DOO RI WKH 5(,7 V
SURIHVVLRQDRFLDHWWHG ZLWK WKH HVWDEOLVKPHQW

,QGHSHQGHQW &RPPLWWHH DQG WKH \QWQBW%JEEBMP@?%*@&#VV HQWHUHG LQW
2XU /DQG GLYLVLRQ KDG DQ H[FHSWLR/@P& \WwwHﬂWuw\@(W WR ZKLFK OHOF
XS WR bPLOMQB HDUQLQWR XS DQ XQVHFXUHG ORDQ WR WKH 5(,7 /3 DV ERL

b P L OROYIRWD DPRXQW XS WR WKH DJJUHJDWH SULQFLSDO
,Q ZH VROG VLQJOH IDPLO\ ORXW/VWPQGLQJ 2Q '"HFHPEHU WKH GHI
RXU &DQDGD UHJRRBUX$GGLWLRQDOOVHGHHPHG ZLWK DQ DJJUHIJDWH SULQFLSDO
VROG DEUHV LQ RXU &DQDGD DQGPB@OLRQ $PRXQWY DGYDQFHG SXUVXDQW W
UHJLRQV FRPELQHG $JUHHPHQW ZLOO PDWXUH WKUHH \HDUV IUF
,Q RXU 3URSHUWLHYV GLYLVLRQ FRPébW'WDG”—FW@V‘V@MWi\h% BWwWH RI 7KLV
OHDVHIXYERIOGLQJIVI FRPSwuz®G WR FRQVROLGDWLR

EXLOGLQJWI LQ ,Q DGGLWLRQ WR WKHSYRSHEWLEY  DQMXFRE(,7 HQWHUHG LQ

FRPSOHWHG EXH GXG®LNGIV WR’WDQ'-']’?"UW'-@I‘DHQGHG DQG SHVWDWHG $UUDQJHPHQW $JL

GHYHORSPHQW JUHHPH ZKLFK SURYLGHVIRU DPRQJ R
2XU 3URSHUWLHV DQG 5(,7 GLYFLIVLRQVFI% QY 'EWVLRHB LW DQG D OH

WRWDO UHYHQXH EHIRUH LQWHUVHJPHG HQéPngW&@Q\kfﬁ@ﬁ@yL GLRQ )HEUXE
ZLWK LQ  SHYHQXH IURP RXU LQFRPH \URSHWWHNVYSHUPLWWHG WR VROLFLW WKL

ZDV XS WR bP'-O*O'-RQ bPLOOLRQ yXEPLWWLQJ D SURSRVDO ZKLFK LV VXSHULTF
SHYHQXH LQ WKH *ROI GVYDVLRRMXDIW RES WwKH 3X WAK@BBEU QRW KDYH WKH ULJKW WR

LQFUHDVH LQ UHYHQXHV IURP VHDVRQVS(%WUM&uUé*LQé/%QzQ/d'CBHVKDrQ%HQGHG $JUHHP
IRRG DQG EHYHUDJH RYHU FXVWRPDU\ SURYLVLRQV LQFOXGLQJ QRQ V¥
7KH 86 FRQWUREXWRM@D O U H YHPQXOK RRQp oWwHUQDWLYH WUDQVDFWLRQV IROORZLQJ
LQ WKH \HDU bPLWKWHEBRWHG WR RXU /D@@UQRéL\ﬂ_@@D PLOOLRQ WHUPLQDWLRQ
DQG DbPLOQ@RPQRXU 3URSHUWLHV GLYKWIHRQA FKUWDLQ FXVWRPDU\ FLUFXPVWDQFH
FRPSDUHV WHRYHQXH RPLOOLRQWRWDO WKH 5(,7 LV VXFFHVVIXO LQ VROLFLWLQJ D V
UHYHQXH ZhRUIOIQIRPQRXU /DQG GLYLVDRGIDMIRQ OHOFRU DJUHHG WR L IRUHJR D

bPLOIQRPQRXU 3URSHUWLHY GLYLVRRGRQWURO SD\PHQWV LW ZRXOG RWKHUZL\
'LYLGHQGV SDLG WR VKDUHKBBGHUV GHFRIFHDIWHBDWRIHPHQW DQG DVVHW PDQDJH
VKDUH LQ GRZOHWRKDUH LQ WKH HYHQW RI D VXSHULRU SURSRVDO DQG
‘H UHSXUFKDVW&DUHY IRU FDQFHO ODWLKRH IBHKWKQ@DEOH FRVWY DQG H[SHQVHV LQI
WR WKH 1&,% D Wb P LIOENRIFIJ , Q ZLWK WKH 1HZ $UUDQJHPHQW LQFOXGLQJ D
ZH UHSXUFEKDVHG VKDUHV DW D ARYG®V GRHJDO PROWVRQ XEMHFW WR FHUWDLQ
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7KLY WUDQVDFWLRQ LV VXEMHFW WR XQLWKROGHU DSSURYDO LQFOXGLQJ WKH

DSSURYDO RI DW OHDVW L WZR WKLUGV Rl WKH YRWHV FDVW E\

WKH 5(,7 8QLWKROGHUY DQG KROGHUV RI VSHFLDO YRWLQJ XQLWV RI WKH

5(,7 WKH 6SHFLDO 9RWLQJ 8QLWY SUHVHQW LQ SHUVRQ RU

UHSUHVHQWHG E\ SUR[\ DW WKH VSHFLDO PHHWLQJ WR EH FDOOHG WR

DSSURYH WKH 7TUDQVDFWLRQ WKH 6SHFLDO OHHWLQJ YRWLQJ DV D

VLQJOH FODVV HDFK KROGHU RI 7UXVW 8QLWY DQG 6SHFLDO 9RWLQJ 8QLWYV

EHLQJ HQWLWOHG WR RQH YRWH SHU 7UXVW 8QLW RU 6SHFLDO 9RWLQJ 8QLW

DV DSSOLFDEOH DQG LL WKH PDMRULW\ RI WKH KROGHUV RI 7UXVW 8QLWYV

SUHVHQW LQ SHUVRQ RU UHSUHVHQWHG E\ SUR[\ DW WKH 6SHFLDO

OHHWLQJ H[FOXGLQJ WKH YRWHV RI OHOFRU DQG DQ\ RWKHU

XQLWKROGHUV ZKRVH YRWHY DUH UHTXLUHG WR EH H[FOXGHG IRU WKH

SXUSRVHV RI PLQRULW\ DSSURYDO XQGHU OXOWLODWHUDO ,QVWUXPHQW
SURWHFWLRQ RI OLQRULW\ 6HFXULW\ +ROGHUV LQ 6SHFLDO

7TUDQVDFWLRQV 0,

JXUWKHU GHWDLOV UHJDUGLQJ WKH WUDQVDFWLRQ LV FRQWDLQHG LQ D 5¢(,7
PDQDJHPHQW LQIRUPDWLRQ FLUFXODU ZKLFK ZLOO EH ILOHG RQ

6('$5 XQGHU WKH 5ZZzZVVSGCRIUBEEIMNW LR Q

WKH WKH 5(, KMESNVNWRHDWRUUHLW FD VSHFLDO PHHWLQJ

6XEVHTXHQW WR 'HFHPEHU

2Q )HEUXDU\ WKH 5(,7 FORVHG RQ WKH VDOH RI OHOFRU
&URVVLQJ LQ *UDQGH 3UDLULH $% ZKLFK LV D PXOWL EXLOGLQJ RSHQ
UHWDLO SRZHU FHQWUH FRQWDLQLQJ VTXDUH IHHW RI JURVV
OHDVDEOH DUHD GHYHORSHG RQ D DFUH VLWH 7KH SURSHUW\ VROG
IRU PLOOLRQ \"A

2Q )HEUXDU\ WKH 5(,7 DQQRXQFHG WKH H[SLUDWLRQ RI WKH
JR VKRS SHULRG SURYLGHG LQ WKH SUHYLRXVO\ DQQRXQFHG
DUUDQJHPHQW DJUHHPHQW GDWHG 1RYHPEHU ZLWK QR
VXSHULRU SURSRVDO KDYLQJ EHHQ UHFHLYHG

OHOFRU 'HYHORSPF$CD![\8\$//W1@250$7,21-
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*HQHUDO ,QIRUPDWLRQ

OHOFRU LV D UHDO HVWDWH GHYHORSPH QU DXL QY \DH@LFBRDAHEHGWSSURDFK DQG |
FRPSDQ\ WKDW WUDFHV LWV KLVWRU\ ED SN RVRHFW V: HOK DWW R SBIQ B VEIBG LW D O

DQG SURVSHUMBUNRGXH WR VWDEOH DQG ERPP HG

RZQHUVKLS DOG OR\DO DQG GHGLFDWHG KpiyluH HWFR’@ va% KH UHDO H
UHDO HVWDWH LQGXVWU\ :H DUH SURXG g ggw YRR \@%? EXVLQHVV
DQQLYHUVDU\ LQ DQG QRWH WKDW R L D3 @ YV RYHU WKH ORQJ W
UHVLOLHQW WKURXJK WKH *UHDW 'HSUHVYHBRRURINOG A WYHUWMALAEVUHDO HVWDWH C
WKH HFRQRP\ DQG WKH UHFHQW JOREPIQHDRGHEWFFRPOFEU VWWGBH®VIRUP UHDC
RQ WKH 7TRURQWR 6WRFN ([FKDQJH XQGHUVW KH M PIEFE®D LW UHVLGHQWLDO FRPPXQLW
2XU PDLQ RSHUDWLRQV DUH LQ $SOEHUWDSY hR\fvE %%\VLégH HYYHORS DQG PDQDJH
PHWURSROLWDQ DUHDV RI &DOJDU\ (GPRE) M'D %Q BRYWHLDO SDUNV RIILFH
JHWKEULGJH DQG 5HG 'HHU :H DOVR KROG& BQEYRYHRBG AR l-l%/?\lf'\('év
6DVNDWFKHZDQ %ULWLVK &ROXPELD DQ G7 MK 14 Bra- XMHABY 6 WelHW NV FSVIRRADFK GLYLVL]
DQG &RORUDGRZHSQRIORQJHU KROG DQ\ LOYHVWPHQW

SURSHUW\ DVVHWYV LQ %ULWLVK &ROXPELD’EXW FRQWLQXH WR KROG D

QG
GHYHORS ODQG LQYHQWRU\ DQG RSHUDWHAXHIBRI® CRXGWPRQ DROXHRKYIRZ ODQG D!
FRPPXQLWLHV F HUFLDO DQG LQGXVWUIL

OHOFRU RSHUDWHV ILYH LQWHJUDWHG GLYUNFROY LLOP R fLQb MWL 5 oW KIWHO Wi
WRJHWKHU PDQDJIH WKH IXO0 OLIH F\FO H RHTIH D OWH YW DN @ KIFY HORBE HEW H EHLOJ E
/IDQG DFTXLUHV UDZ ODQG DQG SoDQV UMW ERERTHBLPEPBX B @l @y EHLQI FRQVYV
DQG FRPPHUFLDO GHYHORSPHQWY VFDOH RI'D SURSRVHG GHYHORSPHQW WKH
3URSHUWLHV RSHUDWHV D SRUWIROLR' RUVERBBROHIPRBFEQ LQRYROYH VHYHUDO
UHVLGHQWLDO SURSHUWLHV DQG GHYHISPHRFWPR BRPEHYLF DHRPSRQHQWYV RI W

SURSHUWLHV $UHD 6WUXRWXUHV3WRE SODQQLQJ DQG WHI

5(,7 KDV DQ HVWDEOLVKHG DQG GLYHUuWpw § SRUYWHOWKRISURSRVHG XVH IRU D

LQFRPH SURGXFLQJ RIILFH UHWDLO D Q@f H AN VIRELOPH SWRERBWLHN LV XVHG DV W
K

UHSUHVHQWLQ@OQLRQ JURVV OHDVDEOH BY¥H®HY DOO WKH RWKHU VWHSV LQ WKH GH
*ROlI RZQLQJ DQG RSHUDWLQJ FKDPSLRQVKLS JROI FRXUVHV
SHU OHOFRU ZRUNV ZLWK R

DVVRFLDWHG ZLWK RXU UHVLGHQWLDOSK¥RWKR AW HIYRSHU
&RUSRUDWH RUFKHVWUDWHV VWUDWHBRHE S8 QHHY LR HDIFAVWH R GUDIW WKH $6
JRYHUQDQFH ULVN PLWLJDWLRQ JXLGPXR WP ROUWOLIDWLRQ WKRXJIK

G\QDPLF PDUNHW VKLIWV WRZDUGV VXY WPl & PG @GP WY KkH VSHFLILF FRPS
VXFFHVV PXQLFLSDOLW\ &RPPRQ $63 FRPSRQHQWV L

:H XVH WKH WHUP ,QFRPH 3URSHUWLHV WRHHFLQ 0D RBUXYHRBRQMHSW VLIH H[LV
DQG 5(,7 GLYLVLRQV ZKLFK LQFOXGHV WKH SREGQLURIOMIIRQV FRWFHUFLDO DQG

UHVLGHQWLDO SURSHUWLHY RZQHG DQG PDIXPMREDPKHOERYHORSPHQW VHTXHQFH
7UDIILF LPSDFW DVVHVVPHQW SURSRVH(
OHOFRU KDBAL O BYVHWY DUWHULDO URDGZD\V H[LVWLQJ URDGZD\

7KH IROORZLQJ LQIRUPDWLRQ DSSOLHV LQ JHR WK URF RO QR RIFR@ZPWHU UHSH
VHIJPHQWYV :KHUH LQGLYLGXDO VHJPHQW FKbH4BRWMHIHNWRHQGY I IHU WKRVH

GLIIHUHQFHYV DUH QRWHG XQGHU WKH VHJIPHAYRUEHAAW HYWIIRQPA ERDHRW
:DWHU VXSSO\

7KH ILQDQFLDO VWDWHPHQWYV RI OHOFRU L Q{9 XGRIQEQMHY MNP b Q Wiy viv® Wiy Q W
DUUDQJHPHQWYV )RU DGGLWLRQDO LQIRUPDWIFR® HRORXUFMBLBYG KLVWRULFDO DVVH
DUUDQJHPHQWYV LQFOXGLQJ RXU ULJKWV WR;RQCVYRBURRIPWEHFPYYBWWHVHUYHV
OLDELOLWLHV UHYHQXHV DQG HDUQLQJV WKPWsREHHHRRRGHG LQ RXU

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV WigP W YRRy RIS HREY AR LbQPRFGRY LI DSS

EWDWHPHQWYV 0DSV H[LVWLQJ ODQG XVH SURSRVHG ]R
ERXQGDULHV URDGV DQG XWLOLWLHV P>
BURGXFWY DQG 6HUYLFHYV VXEGLYLVLRQ SODQ HWF

‘H EHOLHYH WKDW ZH KDYH WKH QHFHVVDUY%®D RWKHU WiviHY WEBHTDHFRXMYEHE\ WKH PX Q!
RXU VWUDWHJLF LQLWLDWLYHV DQG DFKLH ) AWK H) 8 HBORBAPEFAHWDUJHWY VHW
RXW LQ RXU EXVLQHVV SODQ 2XU PDQDJHPHQW WHDP LV IRFXVHG RQ
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211 VLWHD O XIREVP XQLFLSDOLWLHYV UHFRYRSSRDMWXDLAVERVWXLOH EDODQFLQJ RXU UL
LQFXUUHG IRU QHZ LQIUDVWUXFWXUH RU MJIGH HDP SIRQUWL BRLRIWVHIWLR WIS@DUG PRPHQWXF
LQIUDVWUXFWXUH UHTXLUHG EHFDXVH RIZIH QHH CHYOHO BB Y HVQ@ MR FHKBI\WWORUBDUWLFLSDV
XVHG WR HTXLWDEO\ DFFRXQW IRU DIIHFWBGQRVD/LQULH L RDUWD VWO XHWXDWLYH DSSURD

FDSLWDO FRVWV VXFK DV ZDWHU WUHDWRHWOBSBHQIIH VHZDJH
DVVRFLDWHG ODQGV DOG H[SDQGHG URDGY, GLORH OHZ L QLUDVWUXEWXUH
FRVWV LQFXUUHG E\ WKH PXQLFLSDOLW\ QE EH FBH VHUYLEH SRUWDO
GHYHORSPHQWYV WKH PXQLFLSDOLW\ ZLOQ/E FHG WUDEN
GHYHORSPHQW ZLOO EH DFFRXQWDEOH | Vi X (\%v % UHYLHZ V
7KHUH DUH D YDULHW\ Rl PHWKRGV WKD LREY %
FDOFXODWH WKHVH FKDUJHV DQ QLWLHV "2 OHO&$5( VR
WHQDQWV ZLWK D PLQXWH RU OHVV UHVS
6XEGLYLVLRQLYSBIOHPDSMERQLF SURFHVV R| Gd_ng\g LBQEJJ_,V{? %%E)H%
Rl ODQG LQWR WZR RU PRUH SDUFHOV ZLWX S 2 OHIDEW L wWoHY IRU HDFK
SDUFHO 7KH VXEGLYLVLRQ RI ODQG FDQ %%UG'%Q%Q—F’N R sRQ Y WW AX EX@LQJ PDQDJIH
ZLWKLQ WKH GHYHORSPHQW SURFHVV DQEXYWE U\W/?_Rﬁ“b'b BRS LGHQWLILHV LVVXHV |
LGHQWLILHVY WKH ORWY WLWOHV LQ WKH SBYRRSEWIRFb oG WKDW WKH $63
UHSUHVHQWY ,Q DQ LQLWLDO $63 GUDIW g W VOESLY L BIsRIQY PRiHodi QHUD O O\

LGHQWLILHG 2QFH WKH $63 LV DSSURYHG PRY, z H
\S/éEDGLYLVLRQ DSSOLFDWLRQ LV uHYLHZH@,FP%%W@Q_&@F%%%@W&%V V&’(\SDZ('g‘x
Qv FROQWULEXWLQJ WR VXVWDLQDELOLW\ DQG
'"HYHORSPHQWLSJD FRMMQM FWXDO DJUHHPHQW H IRW B HHQWVWRMPWH NQRZOHGJH RI WKH
PXQLFLSDOLW\ DQG WKH GHYHORSHU DQGVK® SRUWHWE RRY FRGLEPOWLPOOCHVWPHQW GHFL
LQGXVWULDO DQG FRPPHUFLDO GHYHORSHHGOMM\HQ M DIQ\® VFR QW QKR XWHU PLWP SURY H R
DQG FRQGLWLRQV RI KRZ WKH LQIUDVW U XONXQN O/HPWHORBEPWORQR I WKH
ODQGV DUH WR WDNH SODFH ZLWKLQ WKH \ vV
LQIUDVWUXFWXUH UHTXLUHG WR VHUYLFA(%%gggbé%% GW%%&%%WV\&§%%L%%%LO
FRQVWUXFWHG WR WKH PXQLFLSDOLW\ v YR pired F RIS IWP SURYHPHQW LG
$JUHHPHQWYV PD\ DOVR FRQWDLQ SURYLVVRYYPkQRFES s \FW&CWH jHUJ\ UHGXFWLRQ
DSSOLFDEOH RII VLWH OHYLHV VHFXULWEREPHRRY) DOV BRBHY, WikBWHpEH@ElyFDWHG
EH RZLQJ WR WKH GHYHORSHU ZKHQ IXUWKHR Q‘r%é(ﬁé@#d REPXWM}FEN ZLWK UHVSH
K

=

RWKHUYV VXVWDLQ W

L
2QFH WKH GHYHORSPHQW DJUHHPHQW LV VIIBWERRY K¢S IEBRY S URMHFW

PDQDJHV WKH FRQVWUXFWLRQ RI GHHS DQtGKKODLOBRE\xWR@IL WHYY RRIDCEWYQGYRPH .
SDUNV DQG DPHQLWLHY OHOFRU DOVR PDBBJIRXHVYDOMNND WK H s 8PN H SULGH LQ EXLO
UHJLVWUDWLRQ DQG FRPPXQLW\ PDLQWHBDbWKHRX8B WD EWFPXQEWRREWLQRXDOO\ PH
WXUQHG RYHU WR WKH &LW\ RU D +RPH 2E&NUQ HBYWNWHRE IHDAROR'G! IR U

RQJRLQJ PDLQWHQDQFH 5(,7

‘H YH EXLOW RYHU FRPPXQLWLHV DQG AREPPMDRLD O BREHIIHFERMLYGILQWHUHVW LQ \
DFURVV ZHVWHUQ &DQDGD VLQFH WKH ARRQWLQXH WR PDQDJH DGPLQLVWHU DQG R
SURSHUWLHY XQGHU DQ DVVHW PDQDJHPHQ

BURSHUWLHYV PDODJHPHQW DJUHHPHQW YLD WKH 3URSHU
2XU 3URSHUWLHY DQG 5(,7 GLYLVLRQV WRJHWKHU UHIHUUHG WR DV ,QFRPH

3URSHUWLHY PD@Q®UROQOLQFRPH JHQHUDWL@PDVVHWYV

SURYLGLQJ VWDEOH UHVXOWV WKURXJKRXWRZRHD\®® R S\HU D WRIR WHKK R R 3L R/EWKLS JRO|
VHDVRQDO QDWXUH RI FRQVWUXFWLRQ UROOWWRGRXUVERBRX QXWL Q¥ R HRXUWK JRO
B3URSHUWLHYV SURYLGH JHRJUDSKLF DQG WDHYCHR X HUDIWHG \ED | RKDWMRIQQWQGH QW XUH SL

KDYH VHUYHG WR RIIVHW WKH F\FOLFDO QRWXHYR| & EYLEHRW LS | vtk 2DV XS

GHYHORSPHQW FRQVLVWHQW UHYHQXHV HDUQHG RQ JUHHQ
&RPPHUFLDO SURSHUW\ GHYHORSPHQW SWHYHIQXO DY GLOHEIKERKRKBRRGDWHG WR W
VKRSSLQJ FHQWUHY FRQWLQXHV DW D VFEMYG SDFH BDNYSDX IOWD VH

WKUHVKROGY DUH PHW :H UHPDLQ IRFXVVHG RQ YDOXH FUHDWLRQ DQG DV

D UHVXOW RI KLJKHU FRQVWUXFWLRQ FRVOWHDG® Og.1lobWv IGROIDO OsSDVE Xx DHRZ O H G J
KDYH EHHQ SUXGHQW LQ GHWHUPLQLQJ ZKHOKRAL\WA S ORRVGRYPIDREP RQW DQG DGPLQL
:LWK D IRFXV RQ ORFDO VHUYLFHV ED QN DRRD UHHHR X6 \EOWLHY HO/WQ WHD ® VH WKLUG SD U\
PHGLFDO JDV JURFHU SKDUPDF\ UHVW ISHMHD/RSE DHEW D\QG IRRRGY WWXAWHRQ DFWLY
UHWDLO KXEV IDFH OHVV FRPSHWLWLRQ IGRPLRQOHQHLYKRIIIIQYI BEWKIRQNFWXUH XV

‘H KDYH RYWlDUV RI H[SHULHQFH LQ $OEHIWHNPRY W\ FMAWDBSUJ RSHUW\ PDQDJHPHQW VHU'
HFRQRP\ 7KURXJKRXW WKLV WLPH ZH KDRXUPDURSHGW KV RXJIB PBHQFRU 5(,7 GLYLVLI
GRZQWXUQV DQG KDYH OHDUQHG WR QRWDRSQ OR AHDW/KHENY RAMKCHO FYVM@DHIT EQVR XWR*RO1 Gl
PDNH RXU EXVLQHVY VWURQJHU E\ UHFRJIROUQUHDYBSBSDUWLFLSDWLQJ LQ
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&RPSHWLWLYH &RQGLWLRQV JRU PRUH LQIRUPDWLRQ RQ RXU (QYLURQPH
7KH UHDO HVWDWH GHYHORSPHQW DQG PBRBIHPHIRRRGHK VIFU\ $YDEWKIOHY SOHDVH
FRPSHWLWLYH ZLWK D ODUJH QXPEHU RILAHBYURRBEPAXP FRPS®PORYYRUDWHG E\ UHI
RSHUDWLQJ LQ WKH VDPH PDUNHWYV DV OHOFRU 2XU RSHUDWLRQV DQG .

DVVHWY DUH FRQFHQWUDWHG LQ DQG DU&QdéHBI\QﬁJHQQWXCﬁDR/\)%lR%Cb@&G RYHUC
HPSOR\PHQW FHQWHUV :H GHYHORS ORQJIHWMWBLYHO®HRY HRYWKKIHS W IKkDW KR XU FRUSRUD
WKH PXQLFLSDOLWLHY FRQVWUXFWLRQ LUPEMLEHY LW PHP®R LQYIWOWX REROYHG ZL

DQG WKH SHRSOH ZKR OLYH LQ WKHVH FRPPXQIEWLIY KH VWHSY ZH DUH WDNLQJ WR <
2XU FRPSHWLWLYH SRVLWLRQ LV VKDSHGUHSRUWLQJ UHTXLUHPHQWYV

JLQDQFLDO VWUHQJWK DQG SURYHQ WUDFN WHFRYUE DVVHVVLQJ WKH PDWHULDO (6
6ROLG DVVHW EDVH LQFOXGLQJ UDZ ODQG KR®ERLWHYWYWKQLWLHYV WKDW DSSO\ WR RXL

(ISHULHQFHG SHUVRQQHO GHWHUPLQLQJ KRZ ZH ZLOO EHQFKPDL

UHSRUW RO WKHVH WRSLFV DV UHTXL!
7KH PDMRULW\ RI RXU DVVHWY DUH ORFDWHG LQ $OEHUW ZKHUH RLO DQG

JDV DFWLYLW\ LV D VLJQLILFDQW HFRQRPLF GUAHN PUH: EURP RKXQLEYURFYWLQLWLDO EX
UHOLDQFH RQ RLO DQG JDV LV PLQLPDO RXU EXWQ@BHRRUNLQH EHOMRAGCREGPRQWRQ 2X
RYHUDOO PDUNHW FRQGLWLRQV DQG FRQVXPHBEXRAFLOH TOH RPYOHWLQYHQWRU\N ZDV F

JHQHUDOO\ KLQJH RQ WKH RLO DQG JDV PDUNHRMRQMXQFWLRQ ZLWK RXU LQYROYHPHC
&RUSRUDWH &OLPDWH /HDGHUV SURJU

OHOFRU PDLQWDLQV D VWURQJ ILQDQFLDO SRVﬂ;W@@,Q\SﬁW g\ﬁ@ﬁ@ﬂﬂg@g@vw}p@@HGXF

DGYDQWDJH RI SXUFKDVH RSSRUWXQLWLHV WKDW R (R HYGUHRIH 4 BOG H[WHOQ
PDUNHW PD\ SURYLGH WR EXLOGLQJV EH\RQG (GPRQWRQ
JLODQFLQJ ZH DUH HVWDEOLVKLQJ EDVHOLQH GD'

‘H PDLQWDLQ VWURQJ UHODWLRQVKLSV ZLWK RRY PYHURYFH HWHRFHUIFW 2xU
FDSLWDO VWUXFWXUH DQG OLTXLGLW\ DOORZ FR thgxm; DFFHVV WR ILQDQFLQJ

LQ VSLWH RI IOXFWXDWLRQV WR FUHGLW PD®RIRW G WKH HFRQRPLF
HOYLURQPHQW OHOFRU KHRSOR\HHFWPEHUD DQG HPSOR\HG

VHDVRQDO HPSOR\HHV LQ WKH VXPPHU P
OHOFRU XVHV IL[HG UDWH ORQJ WHUP PR4RWJIDIHV RRrEWY UHYHQXH

SURGXFLQJ DVVHWV WR UDLVH FDSLWDO IRU DFTXLVLWLRQV GHYHORSPHQW
DFWLYLWLHYV DQG RWKHU EXVLQHVV H[SH®&MBPX HO WL KR FSH PRDQHRW HPSOR\PHQ!

OHOFRU V ERUURZLQJV DUH LQ WKH IRUP RRRSPIHEHRBPHY I DOYFH. ORPORZLQJI WDEOH \
VHEXUHG E\ VSHELILF DVVHWYV GLVWULEXWLRQ RI VWDII DW WKH HQG RI W

2SHUDWLRQV DUH VXSSOHPHQWHG E\ D V FKDQ
FUHGLW ZLWK &DQDGLDQ FKDUWHUHG ED|IQMVsEKbWwK PDUJLQYV OHOFRU V
ODQG GHYHORSPHQW DVVHWYVY UDZ ODQG/ng)éHQWHU\ ODQUG XQGHU
GHYHORSPHQW DQG DJUHHPHQWY UHFHL :l?EOrl H—D-O- VRO H—HHE6—UD-W
ORQJ WHUP PRUWJDJH ||_QDQF|_QJ RQ R X ILIJBS}I_—{I'{?V\LLIJ—'EIID(‘YEI Q'I D\ \/HW\_\WR
UDLVH FDSLWDO IRU DFTXLVLWLRQV GHYHARHSPHQW DEWLYIWLHY DQG RWKHU
EXVLQHVV H[SHQGLWXUHV $V VXFK PRVWRWERXU ERUURZLQJV DUH LQ
WKH IRUP RI ORQJ WHUP SURSHUW\ VSHFLILF ILQDQFLQJV VXFK DV
PRUWJDJHV RU SURMHFW ILQDQFLQJV VHRXUHG ?b#WFﬁU"VF DVVHWYV

OHOFRU DOVR KDV SURMHFW VSHFLILF IL%ﬁgﬁ(&j&@f&x)ﬁyéﬁwhagFRWSRUW XQGF

FRPPXQLW\ DQG FRPPHUFLDO GHYHORSP \{_QHVV (QYLURQPHQW 5LVNYV

1l T o e NN o W V2K W20 T R I N o B Y Ill'\\AlH

(QOYLURQPHQWDO 3URWHFWLRQ B\ UHIHUHQFH

OHOFRU V GHYHORSPHQW DFWLYLWLHV DL}EE VXEMHFW WR ODZV DQG

1
UHIJXODWLRQV FRQFHUQLQJ WKH SURWHF R I~W HQ Y
HIDPSOH HQYLURQPHQWDO ODZV RU ORFE/ Y %\\;&g—ﬁi LS% ?%&QL&%\)V%%Z OggﬁRDLJ
GHYHORSPHQW VLWH EDVHG RQ LWV HQY H I.ﬁ:} )é/ UV WK
DQG IRUPHU XVHV DQG LWV DGMRLQLQJ HH % I( 5< o, YLVLR
DQG FRQGLWLRQV PD\ UHVXOW LQ GHOD\ M v lﬁ F 5P H DQG L
VLIQLILFDQW FRPSOLDQFH DQG RWKHU F %H@ ‘:_! %%%E@UHYHC
RU SUHYHQW GHYHORSPHQW LQ HQYLURQPHQW &\V LWL L U

DUHDV :H HPSOR\ D ULJRURXV GXH GLOLJHQFH SURFHVV SULRU WR

DFTXLULQJ UDZ ODQG GHYHORSPHQW VLWHV RU LQYHVWPHQW SURSHUWLHV WR
PLWLIJDWH RXU H[SRVXUH WR WKHVH SRWHQWLDO LVVXHV

(QYLURQPHQWDO SURWHFWLRQ UHTXLUHPHQWY GLG QRW KDYH D VLIJQLILFDQW
ILQDQFLDO RU RSHUDWLRQDO HIIHFW RQ RXU FDSLWDO H[SHQGLWXUHV

HDUQLQJV RU FRPSHWLW IDYHG SRY GRLERRWG X UL QJ
H[SHFW VLJQLILFDQW HIIHFWV LQ IXWXUH \HDUV
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7KH IROORZLQJ WDEOH VXPPDUL]JHV OHOFBE 23YBZ 0®PQGUR BHAUNRUVHDMHORSPHQV
OHOFRU RZQHUVKLS SHURRRRMEHUWBIb E\ UHJB%%\MHPHQW

7RWDO UDZ ODQG LQ@FLUQMWRU\ ZDV

&RPPHUFLDO
5HILRQ LQ DFWQHBXVWUBBOLGHQWLWDO

1IRUWKHUQ $OEHUWD

(GPRQWRQ

IHGXF

3DUNODQG

6SUXFH *URYH

6W $OEHUW

6RXWKHUQ $OEHUWD

$LUGULH

&DOJDU\

&KHVWHUPHUH

&RFKUDQH

/HWKEULGJH

5RFN\YLHZ

&HQWUDO $OEHUWD

,QQLVIDLO

3HQKROG

5HG '"HHU

5HG '"HHU &RXQW\

6\OYDQ /DNH

%& 6DVNDWFKHZDQ

JUDVHU )RUW *HRUJH

.HORZQD

5HJLQD

86$%

$XURUD

+RXVWRQ

3KRHQL]J

7XFVRQ

| $YHUDJH FRVW SHU DFUH |

6HDVRQDOLW\

2Z2QV RSHUDWHYV

2XU BURSHUWLHY DQG 5(,7 GLYLVLRQV WRJ
SURSHUWLHY PDQOUROLQFRPH JHQHUDWLQ
SURYLGLQJ VWDEOH UHVXOWYV WKURXJKRXW
VHDVRQDO QDWXUH RI FRQVWUXFWLRQ UHO
RXU ,QFRPH 3URSHUWRHWRRDVOUUHEXWEGIXGH C
RI WRWDO JURVV2RURDQMRRB 3URSHUWLHYV S
JHRIJUDSKLF DQG UHYHQXH GLYHUVLILFDWL
WKH F\FOLFDO QDWXUH RI UHVLGHQWLDO G

BURSHUW\ '"HYHORSPHQW

&RPPHUFLDO SURSHUW\ GHYHORSPHQW SD!
VKRSSLQJ FHQWUHV FRQWLQXHV DW D VRO
WKUHVKROGY DUH PHW :H UHPDLQ IRFXVVH
D UHVXOW RI KLJKHU FRQVWUXFWLRQ FRVW
KDYH EHHQ SUXGHQW LQ GHWHUPLQLQJ ZKL
'LWK D IRFXV RQ ORFDO VHUYLFHV EDQN
PHGLFDO JDV JURFHU SKDUPDF\ UHVWDX
UHWDLO KXEV IDFH OHVV FRPSHWLWLRQ IUF
7KH GHYHORSPHQW WHDP FRRS$SIOWDLBG FRQ\
EXLOGLQJWI DW RXU :RRGEHQG DQG :LQWH
GHYHORSPHQW LQ WKH (GPRQWRQ DUHD ,Q
FRPSOHWHG EXH K®LYGJYV WRWDQLMRIWLYH
GHYHORSPHQW

)DLU YDOXH JDLQV RQ SURSHUWLHV XQGHU
UHFRJQL]JHG WKURXJKRXW WKH DFWLYH GH)
SURSHUW\ LV UHFRJQL]JHG DW IDLU PDUNHW
ZH JHQHUDWH®DQRQLU YDOXH JDLQV FRPSI

PLOOHRRJQL]HG LQ IDLU YDOXH JDLQV I
DFWLYLW\ LQ

‘H KDYH RYWWDUV RI H[SHULHQFH LQ $OEHUV
HFRQRP\ 7KURXJKRXW WKLV WLPH ZH KDY}
GRZQWXUQV DQG KDYH OHDUQHG WR QRW R
PDNH RXU EXVLQHVV VWURQJHU E\ UHFRJQL
RSSRUWXQLWLHV ZKLOH EDODQFLQJ RXU UL
LQGLFDWRUV SRLQW WR XSZDUG PRPHQWXF
ZH DUH ZHOO SRVLWLRQHG WR SDUWLFLSD\
PDLQWDLQLQJ RXU FRQVHUYDWLYH DSSURD
GHYHORSPHQW

7KH /DQG GLYLVLRQ LV VHDVRQDO E\ QDW)&L@F%GWI@I-(]_F'){FQEEQ SQDWX YR RY )2/ 2

UHDO HVWDWH PDUNHWYVY WKH PL[ RI ODQ
DUUDQJHPHQW VDOHV DFWLYLW\ FDQ FDXY¥H_ $HY LRSvWRoSH
IOXFWXDWLRQV LQ UHVXOWYV

RE DRIRLWUKN gGRhﬁ"cW‘% SRUWIROLR
fQGXVWULDO SURSHU
WHUP LOQYHVWPHQWYV 7KH 3URSHUWLHV GL®

7KH GLYLVLRQ LV DOVR VXEMHFW WR W KHVKHYVRGQDOARW RZ QHGH SFURRSHIMWYKIAWY RH D G (
LQGXVWU\ 5HYHQXH LV UHFRJQL]HG ZKHQd @ \Kdiv Ol @ RiW il vAiv HQ R W R OF RURG HRIQV L
WHQGYV WR KDSSHQ LQ WKH IRXUWK TXDUWHU$ZkR & BRRHHWOR-DPOH B Y bW HYy I MQRHUD WL
VORZV GRZQ DQG EXLOGHUV JDLQ SRVVHWHWRERRQWYRWY XQLWV ORFDWHG DFURVYV :H

8QLWHG 6WDVWHK/LVQ/HJPHQW DRFERXQWHG IF

)RU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLmeﬁbUQQW@nw@@XW
OHOFRU PDQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV

LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV $,) DQG ILOHG RQ

27272 VHGDDSOXV F
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7KH IROORZLQJ WDEOHYVY GHWDLO OHOFR

DWFHPEHUD 5HVLGHQWLDGS RF%WIJ_VI\?I(L)
(GZDUG 6WUHH®PRQWRQ $%
<HDU S $SDUWPHQWYV
&RPPHUFLDO $3FUKS & USEHL H V IRUWKULGJH %D US/DFEHHQWYY $ %
&$1%'$ 7KH (GJH DW *@MRMDVZNWGDOH $=
&DPSVLWH ,QGXVWULDO 7KH 6 KRUHV 6FRWWVGDOH $= Q D Q O
. 0,
eKHVWHUPHUH EHWDLO :DWHUJURYH &DOJDU\ $%
7RWDO
&OHDUYLHZ ODUNHWHWDLO 21ILFH
*UHHQZLFK 5HWDLO :DWHUJURYH LV D ODQG OHDVH FRPPXQLW\ WKEC
XQLWV DW 7KH (GJH ZHUH VROG LQ IRU
-HQVHQ /DNHV SHWDLO PLOOLRQ 86 PLOOLRQ QHW RI WUDQVD
.LQJVYLHZ &RPPHUBHWDLO
.LQJVYLHZ ODUNHW5HWDLO <HDU 1XPEH
OF.HQ]JLH ,QGXVWULQOXVWULDO B3DUNLQJ /RWV /RFDWLRQ $FTXLUKB®DO!
0,
5REHUWVRQ *DOOHENWDLO WK 6WUHHW (GPROQWRQ $9%
GKRSSHY Rl -DJDUH QG 6WUHHW (GPRQWRQ $%
5LGJH 5HWDLO (IHFXWLYH 7HUBBBHQD 6.
6WRQH\FUHHN 5HWDLO 2IILFH OHOFRU &HQWUHHWKEULGJH $%
7KH 'LVWULFW 5HWDLO /HRQ /RW .HORZQD %&
9LOODJH DW %ODFNPXG 5LFKWHU 6WUHHMORZQD %&
&UHHN 211LFH
5R\DO %DQN (GPRQWRQ $%
9LVWD 5LGJH 5HWDLO
1IRUWKULGJH 3CBMWFHSOEHUW $%
-RRGEHQG SHWDLO <DUGVWLFN (GPRQWRQ $%
<DUGVWLFN 211LFH 1S 9LOODJH DW % O(TPIRRVER QU I1$ PoN
86% 6WRQH\ &UHHN )RUW 0FOXUUD\ $%
&KDXQFH\ 21ILFH
Q 7RWDO
(YDQV 21ILFH
*OHQGDOH 21ILFH 'HYHORSPHQM BLWHRQ <HDU $F T X&UJHH
,QYHUQHVV 21ILFH BWUHHW H{GRRQWRQ $%
- 0,
SURPHODGH S ILEH DVSHU $YHURRROWRQ $%
ODUNHW 7LUHGRIRQMVRQ $%
6\UDFXVH 211LFH
7TRWDO # JRU D OLVW RI OHOFRU 5(,7 RZQHG SURSHU\
RZQHUVKLS WHDP PDQDJHV XQGHU 3URSHUW\ ODQDJHPF
7RWDO QHW RI -9 ODQDJHPHQW DJUHHPHQWYV UHIHQUQWROWKH
RZQHUVKLS ,QIRUPDWLRQ RUP LQFRUSRUDWHG E\ UHI!

2ZQHG WKURXJK MRLQW DUUDQJHPHQW */$ BW DNGFRD O L W\
*URVV OHDVDEOH DUHD LV XSGDWHG SHULRGKHP Q'R $NIWPRAQ\ BIVYRND RHY WO WHUY ORQJ

%DVHG RQ JURVV OHDVDEOH DUHD YDULDWLRQ LV PLQLPDO FRPSDUHG WR ZHD
$V Rl '"HFHPEHU WK 6WUHHW ZDV VROG IRU JURVV SURFHHGYV RI
PLOOLRQ DW -9 PLOOLRQ DW JRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQ.

WKH OHOFRU DQG OAD@GBIUHPHDOW V GLVEFXVYV
DQDO\WLYV LQFRUSRUDWHG E\ UHIHUHQFH L
Z272Z YVHGDUSOXV FD

0(/&25 5(,7

OHOFRU 5(,7 LV DQ XQLQFRUSRUDWHG RSH!
LOQYHVWPHQW WUXPWOWKRQ*RZYKURXJIKRXV
ZHVWHUQ &DQDGD 6H H$ QHXPROU, §(RUWDW LR
YRUP ZKLFK LV LQFRUSRUDWHG E\ UHIHUHQ
277 VHGDDSOXV F

,Q WKLV VHIPHQW DRFFER@WRGLUBDWHG
UHYHQXHYV
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*21/)
OHOFRU RZQV DQG PDQDJHV WKUHH KROH FKDPSLRQVKLS JROI

FRXUVHYV LQ $OEHUWD DQG %ULWLVK &ROXPELD DQG KDV D LOQWHUHVW LQ
D IRXUWK FRXUVH PDQDJHG E\ D WKLUG SDUW\ DV IROORZV

*ROI &RXUVH 2ZQHUVHKREDWLRQ

7KH /LQNV DW 6SUXFH *UR&SUXFH *URY/H $%
%ODFN ORXQWDLQ *ROI &O0XEORZQD % &
/HZLV (VWDWHYV *ROI &RXUMIPRQWRQ 4%
-DJDUH 5LGJH *ROI &0XE (GPRQWRQ H%

ODQDJHG E\ WKLUG SDUW\

&RPSHWLWLYH &RQGLWLRQV

7KHUH DUH D VLJQLILFDQW QXPEHU RI JROI FRXUVHV LQ ERWK WKH
(GPRQWRQ DUHD DQG LQ .HORZQD %& OHDGLQJ WR SUHVVXUH WR UHPDLQ
FRPSHWLWLYHO\ SULFHG DQG RIIHU D JUHDW JROI H[SHULHQFH ,Q VSLWH RI
FKDOOHQJLQJ FRPSHWLWLYH FRQGLWLRQV DQG XQSUHGLFWDEOH ZHDWKHU
FRQGLWLRQV RYHU WKH JROI VHDVRQ OHOFRU V JROI FRXUVHV UHPDLQ
SURILWDEOH

2XU FRPSHWLWLYH DGYDQWDJH LV WKDW RXU JROI FRXUVHV DUH RSWLPL]JHG
WR EDODQFH FRQVLVWHQW SOD\LQJ FRQGLWLRQV DQG SOD\HU H[SHULHQFH
ZKLOH SD\LQJ FORVH DWWHQWLRQ WR WKH ERWWRP OLQH

6HDVRQDOLW\

7KLV GLYLVLRQ LV VLJQLILFDQWO\ LPSDFWHG E\ ZHDWKHU FRQGLWLRQV
SHYHQXH LV KLJKO\ GHSHQGHQW RQ WKH QXPEHU RI JROI URXQGV WKDW
FDQ EH VROG WKURXJKRXW WKH JROI VHDVRQ DQG PDLQWHQDQFH DQG
RSHUDWLRQV FRVWV FDQ EH LPSDFWHG E\ SUHFLSLWDWLRQ DQG ZHDWKHU
SDWWHUQV WKURXJKRXW WKH ZKROH \HDU DV ZHOO DV VHYHUH ZHDWKHU
HYHQWYV

)RU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH *ROI GLYLVLRQ VHH
OHOFRU PDQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV

LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV $,) DQG ILOHG RQ

2ZZ VHGDUSOXV FD
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'LYLGHQGV

,Q VHWWLQJ GLYLGHQGYV OHOFRU V %RDUG RI 'LUHFWRUV FRQVLGHUYV
UHOHYDQW IDFWRUV VXFK DV FRPSDQ\ SHUIRUPDQFH DQG ILQDQFLDO
FRQGLWLRQ HDUQLQJV DYDLODELOLW\ RI FDVK DQG FDSLWDO
UHTXLUHPHQWY 7KH ERDUG GHWHUPLQHVY WKH WLPLQJ DQG DPRXQW RI
IXWXUH GLYLGHQGY RQ OHOFRU V FRPPRQ VKDUHVY EDVHG RQ WKHVH
IDFWRUYV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FDVK GLYLGHQGV SDLG RXW SHU
FRPPRQ VKDUH

3HU FRPPRQ VKDUH

3D\DEOH RQ RU EHIRUH ODUFK
3D\DEOH RQ RU EHIRUH -XQH

3D\DEOH RQ RU EHIRUH 6HSWHPEHU
3D\DEOH RQ RU EHIRUH '"HEHPEH|U
7TRWDO

*HQHUDO 'HVFULSWLRQ RI &DSLWDO 6WUXFWXUH
OHOFRU KDV WKH IROORZLQJ VKDUH FDSLWDO

8QOLPLWHG 9RWLQJ &RPPRQVEKDA BQG
RXW VW D Q GILFQ4P B M bW

8QOLPLWHG 1RQ 9RWLQJ &RPPRQ 6KDUHV QRQH LVVXHG
8QOLPLWHG 1RQ 9RWLQJ )LUVW 3UHIHUUHG 6KDUHV QRQH LVVXHG
ODUNHW )RU 6HFXULWLHYV
OHOFRU V FRPPRQ VKDUHV DUH OLVWHG RQ 7KH 7TRURQWR 6WRFN
(IFKDQJH 76; XQGHU WKH V\PERO 05' 7UDGLQJ LQIRUPDWLRQ

76; SODWIRUP RQO\ IRU WKWRSHULRG -DQXDU\
'HFHPEHUDb LV VHW RXW EHORZ

+LJK IRZ &ORYHO9ROXF

—

-DQXDU
YHEUXDJU\
O0DUFK
$SULO
0D\
-XQH
-X 0\
$XIXVW
6HSWHREHU
2FWREHU
1RYHPEHU
'"HFHPEHU
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'LUHFWRUYV

(DFK GLUHFWRU KROGV RIILFH IURP WKH GDWH RI HOHFWLRQ XQWLO WKH
QH[W DQQXDO JHQHUDO PHHWLQJ RI WKF&‘RN?DFUMWRN)HHU&R'PKS—IRIVDWHRQJ
WDEOH OLVWV WKH GLUHFWRUV RI OHOFR =

SHULRG RI VHUYLFH DV D GLUHFWRU DQ &RPSHQVDV

GXULQJ WKH ILYH SUHFHGLQJ \HDUV LURFWRU $XGLW &RPPLIWWHRD QF
&RPPLWWH

1DPH DQG 0XQ@RWLIDLGBQM\QFLSDO 'LUHF' 'RXJODV *RVV 9
RI BHVLGHQFHLWK 2FFXSDWLR@LQFH

OHOFRU $QGUHZ OHOWRQ

'RXJODV *RVVLUHFWR&RXQVHO DW %U\DQ
(GPRQWRQ S$OEHUWD&RPSDQ\ //3 DWKOHHQ OHQWRQ 9

7LPRWK\ OHOWRQ

$QGUHZ - OHOWRGWRU 5(,7 &(2 i
&DOJDU\ $OEHUWD 5(,7 &(2 %UXFH 3HQQRFN 9 gKDLU

.DWKOHHQ 0 'CHOWWRGIRUSRUDWH 'LUHFWRU |-DQHW 5LRSHQ 9
&DOJDU\ $OEHUWD

&DWKHULQH 0 | 5RR]HR 9 &KkDLU

7LPRWK\ & OHOWRWLEZKDLU &(2 OHOHRU
(GPRQWRQ $@EBUWD'&2HORSPHQWYV SDOSK <RXQJ 9

%UXFH 3HQQREMHFWRADUWQHU DW 3HQIQRFN
(GPRQWRQ $OEHUWDS$FKHVRQ 1LHOVH®
"HYDQH\ //3

OV OHOWRQ GRHV QRW SDUWLFLSDWH RU KDYH

([HFEXWLYH 2IILFHUV

- 7KH IROORZLQJ WDEOH OLVWV WKH H[HFXWL

@S:g"ws,?LSSQ&UHHUFV\(,"g%::’OLGHQW &(2 '"HFHPEHUb WKHLU SURYLQFH RI UHVLGHQFH
&RPPXQLFDWLROQVY ,QF VHUYLFH DV DQ H[HFXWLYH RIILFHU DQG WK

GXULQJ WKH ILYH SUHFHGLQJ \HDUV

&DWKHULQH OLBRRYWHRUUHFWRU 6HFUHWDU\
1DPH DQG OX@RVLBDEGOARU <HDBIQF H
(GPRQWRQ SOEHUWD&DWKWRQ ,QYHV WP HQ WSSV e oton:
IWG OHOFRU

7LPRWK\ & OHOGWRWLYHMFXWLYH &KDLU
(GPRQWRQ $OEBIUW D&(2

1DRPL 0 6WHEZD D RGEL? &)2
(GPRQWRQ $OEHUWD(93 &)2

OU 7LP OHOWRQ 0OU $QGUHZ OHOWRQ DQG 0OV .DWKOHHQ OHOW, &5 DUH QRW
FRQVLGHUHG LQGHSHQGHQW EDVHG RQ W LIIII C‘l')\ll\l\lll_)ﬁ\l I')III n\AlIl')f'\\l:
H[HEXWLYHV

5DOSK % <RXQUHFWR&RUSRUDWH 'LUHFWRU
(GPRQWRQ $OEHUWD

=S—WR OHOFRU

7KH '"LUHFWRUV DQG ([HFXWLYH 2IILFHUV DYV
$00 GLUHFWRUV KDYH KHOG WKH SULQFRZRO RFEXEHBWRH RY EREHWHEWERRY H[HUI

IRU WKH SUHYLRXV \HDUV H[FHSW DV QRWH&G RI' OHOFRU V RXWVWDQGLQJ FR
DV DM FKb

OHOFRU V GLUHFWRUV ZHUH HOHFWHG DW D PHHWLQJ RI WKH

6KDUHKROGHUV RQ -XQH DQG ZLOO KROG RIILFH XQWLO

OHOFRU V QH[W DQQXDO JHQHUDO PHHWLQJ Rl 6KDUHKROGHUV XQOHVV
WKH\ UHVLJQ RU DUH UHPRYHG E\ 6KDUHKROGHUV SULRU WR VXFK WLPH
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7UDQVIHU $JHQW 5HJLVWUDU ODWHULDO &RQWUDFWYV
2G\VVH\ 7UXVW &RPSDQ\ LV OHOFRU V WUOBQ¥RW ®LUGHQWW R@WHU LQWR DQ\ PDWHULI
UHJLVWUDU 2G\VVH\ 7TUXVW &RPSDQ\ SURYGGE D W HARWNUFHY RMREBNOBRVYV LQ
VKDUHKROGHUYV

$GGLWLRQDO ,QIRUPDWLRQ
/HIDO SURFHHGLQJY B5HJXODWRYGGH MM REBOVLQIRUPDWLRQ UHODWLQJ WR 0
([FHSW IRU WKH DSSURYDO Rl WKH &RXURQVRXIFKMDWY HRMURIFWQ R 8 W MKK ,QYHVWRIL
WKH $UUDQJHPHQW $JUHHPHQW LQ DQPGOB[WHISWVDWDQ\R@DE@WMGPVUZFI[EVLWH DW
WR EH VRXJKW LQ FRQQHFWLRQ ZLWK WKH 1HZ $UUD
LV QRW DZDUH RI DQ\ H[LVWLQJ RU FRQV@@@$M’E§\R’Q@%H 59@@%BQR@W'—RQ DER’
WR ZKLFK LW LV RU ZDV D SDUW\ WR RUFRRSAKUEW D‘dh RRQWROE G REHIBWILIWP QFLDO V
LV RU ZDV WKH VXEMHFW RI RXWVLGH WKMHOORUPBOW NXGMH RV EXRQ@PLRG DQDO\VLYV

OHOFRU LV LQYROYHG LQ YDULRXYV FODLW\%%(S%D(?T\HW?_%%‘%L{%Q DV D UHJXODU

SDUW RI LWV EXVLQHVY ODQDJHPHQW EHKBXHMH\O WKQG LMPKRIUPHDWRGXWRQ G RUHFWR U
WKHVH FODLPVY DQG OLWLJIJDWLRQ ZKLFKJH®@X>MHHWDNIQRED WHVHDIIH. @RYSHDBIKROGHUYV
E\ LQVXUDQFH VXEMHFW WR DSSOLFDEOMHXBHB X RNV LMKIHM VZ WXKD \§ FDW K DKW RRUL]HG |
PDWHULDO DGYHUVH HIIHFW RQ LWV ILQBOKRLWO FRAV/IMQ\RMWR RIQDERDMDBMWILRIR XU UF X O

RSHUDWLRQV &RSLHV RI WKHVH GRFXPHQWY DQG DQ\ RWK

QWHUHVW 21 00QDIHPHOW 2wk RERATTURIT R HR nUHs, DectvLnop:

/UDQVDFWLRQV DGGLWLRQDO FRSLHV RI WKLV $QQXDO ,QIRL
7R OHOFRU V NQRZOHGJH QR GLUHFWRURRUUHHEWAYH RITLFHU R

OHOFRU RU DQ\ Rl WKHLU DVVRFLDWHV RU DIILOLDWHV KDV DQ\ PDWHULDO
LQWHUHVW GLUHFWO\ RU LQGLUHFWO\ 8@ HPY\HWaBdhFiw WRORE UAH TwWHMVW R PDWHUL
WKUHH PRVW UHFHQWO\ FRPSOHWHG ILVJ}P@D\H@UV VO S RY BRWAWERS QY

DITHFWHG RU ZLOO PDWHULDOO\ DIIHFW OHOFR -DVSHU $YHQXH

1DPHV ,QWHUHVWV RI ([SHUWYV (GPRQWRQ $OEHUWD 7 - <
3ULFHZDWHUKRXVH&RRSHUV //3 &KDUWHAMHIX ABDFRXQWDQWYV 6XLWH
6WDQWHF 7RZHU UG $YHQXH 1: (GPRQWRQ $OEHUWD

7- . DUH OHOFRU V LQGHSHQGHQW H[WNURIDO DXGLWRUYV

SULFHZDWHUKRXVH&RRSHUYV //3 DUH LQGO}S'\SQ%Q_%QWL%I#%H%FF%% e
DFFRUGDQFH ZLWK WKH 5XOHV RI 3URIHVVL DO &RQGXFW RI WKH

,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV RI $OEHUWD

$OWXV *URXS /LPLWHG 6XLWH 6WUHHW 1:

(GPRQWRQ $OEHUWD 7 - 3 DUH OHOFRU V LQGHSHQGHQW

YDOXDWRUV $OWXV *URXS /LPLWHG D PHPEHU RI WKH $SSUDLVDO
,QVWLWXWH RI &DQDGD SUHSDUHV DQG FHUWLILHVY D UHSRUW ZLWK UHVSHFW
WR WKH YDOXDWLRQ RI OHOFRU V LQYHVWPHQW SURSHUWLHY DV UHTXLUHG
WR EH SUHVHQWHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO
5HSRUWLQJ VWDQGDUGYV $OWXV *URXS /LPLWHG LV LQGHSHQGHQW RI

OHOFRU LQ DFFRUGDQFH ZLWK WKH &DQDGLDQ 8QLIRUP 6WDQGDUGYV RI
SURIHVVLRQDO $SSUDLVDO 3UDFWLFHYVY ZKLFK UHJXODWHYV WKH $SSUDLVDO
,QVWLWXWH RI &DQDGD
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$XGLW &RPPLWWHH &KDUWHU BUHDSSURYDO 3ROLF\
7KH $XGLW &RPPLWWHH &KDUWHU LV DWWKH EKGLDW EFSFISMHLQWGUL HE STKHH DSSURYHV WKH
$XGLW &RPPLWWHH &KDLU 3RVLWLRQ 'H\GFRQ DXIGR® IMH D WWBINKSIBUDRUPHG E\ WKH LQ
$SSHQGL[ % RUGHU WR HQVXUH WKDW WKH SURYLVLRQ R
LPSDLU WKH DXGLWRU V LQGHSHQGHQFH 8Q
&RPSRVLWLRQ RI WKH $XGLW &RFERMLWWHIEHG E\ WKH LQGHSHQGHQW DXGLW
7KH %RDUG Rl 'LUHFWRUV EHOLHYHV WKBWHWXSSBRYDRQWWFRPGR W HIXR@HRIVSHFLILF
WKH $XGLW &RPPLWWHH UHIOHFWV D KLERPRYWWHH 1$QDYBRSBVIHLAWHHDFLFH H[FHHC
DQG H[SHUWLVH (DFK PHPEHU RI WKH $X0G1Y¥ @R RIH TWXWHHVKYWYHEHHGE SUH DSSURYDO
GHWHUPLQHG E\ WKH %RDUG WR EH ILQDQFLDOO\ OLWHUDWH DQG
LQGHSHQGHQW DV GHILQHG XQGHU 1, ([WHUQDO $XGLWRU )HHV

u% HZDWHUKRXVH&RRSHUV //3 RU WKHLU S
7KH  $XGLW &RPPLWWHH ZDV FRPSULVH%H FFRU V $XGLWRUV VLQFH WKH FRPSDQ\ ZH

'XULQJ WKH SDVW \HDUV OHOFRU KDV SDLC
OHPEHU 5HOHYDQW (GXFDWLRQ ([S LWV DXGLWRUV

%UXFH 3HQQUXFM KDV H[WHQVLYH H[SHULHOQF
&% DFFRXQWLQJ DQG EXVLQHVY DGYL
IDPLO\ RZQHG HQWHUSULVHN SUL
&KDLU RUJDQL]DWLRQV DQG SxEOLUFo\ wysaaeW MM vy 3ulru wer
OHPEHU VLIRI%(SGLQJ SHQQRFN $FKHVRQ 1,HOV$HXG 1HY @IH\DMWEH GQIH H|V
QFHy,UXFH zDV D SDUWQHU |ZLWK R T QWA FUODWIRQDC
DFFRXQWLQJ ILUP RI '"HORLWWH zkHHHE®BYyHovHG Dy
GLUHFWRU IRU \HDUV VHUYHG R|QQMKHIHIDRI RIHWILRIGY &RPSOLDQFH

L, QGHSHQG
VRWDWHILF SODQQLQJ FRPRLWWH 1Y ROG RPN UG, WKH

&DQDGLDQ ILUPV &RQVXPHU| 3URG
JLQDQFLDQO\ .
ILWHUDWHSY D PHPEHU RI WKH ,QVWLWXWH RIVBWPOWHUHG SEFRXQWDQWY

Rl $OEHUWD %UXFH KDV VDW RQ ERWK WKH &DQDGLDQ

,OQVWLWXWH V $XGLWLQJ 6WDQGDUGYV &RBECWWHHORWHEKHHY LQFOXGH IHHV IRU V)
BURYLQFLDO LQVWLWXWH V|FRPPLWWHH BHBDQRIUFHAMVILBOGFENIOGLQI RSHUDWLAQ.
UHSRUWLQJ IRU &UHGLW 8QLRQV KRPHRZQHUV DVVRFLDWLRQV $XGLW IHHV L

+H KDV D %DFKHORU RI &RPPHUFH IURP ¥ %(%MI\H_W\KHI&6$( UHSRUW LVVXHG
il
SO0DQQ

$OEHUWD DQG D &% GHVLIJQDWLRQ IURP Ug\l';)
L OXGH WD[ FRPSOLDQFH VHUYLF
,QVWLWXWH RI &KDUWHUHG|[$FFRXQWDQ LQJ VHUYLFHV

&DWKHULQH 5BRRIAQ LV D JUDGXDWH |RI WKH 8QLYHUVLW\ RI $OEHUWD
ZKHUH VKH VHUYHG DV D *RYHUQRU IURP WR

OHPEHU VLQ RKHEH VKH KDV EHHQ D [LUHFWRU DQG WKH &RUSRUDWH
6HFUHWDU\ Rl &DWKWRQ ,QYHVWPHQWY /WG DQG 7KH $00DUG
ERX GDWLRQ /WG 0V 5RR]HQ FXUUHQWO\ VHUYHV DV D

"QGHSHQGHRWH FWRU RI (3&25 8WLOLWLHV DQG ZDV SUHYLRXVO\ D

GLUHFWRU RI &RUXV (QWHUWDLQPHQW
JLQDQFLDOO\ ( QPHQ

/ILWHUDWH

DQHW,BLRSHGBLRSHO LV WKH 3UHVLGHQW &(2 RI 75(</
&RPPXQLFDWLRQV ,QF 6KH KDV GHHS URRWV LQ WKH

OHPEHU VL@PBRoWRQ EXVLQHVV FRPPYQLW\ DQG FRQVLGHUDEOH
H[SHULHQFH LQ PDQDJLQJ FRPSOH[ PXOWL VWDNHKROGHU
SURMHFWV ORVW UHFHQWOl OV 5LRSHO ZDV WKH 3UHVLGHQW

QGHSHQGHPW R| WKH (GPRQWRQ &KD|PEHU RI &RPPHUFH 0V
LRSHO ZDV D UHFLSLHQW Rl ERWK WKH 4XHHQ V 30DWLQXP

5
JLODQFLD Q\s *RoGHQ -XELOHH PHGDPV
/LWHUDWH
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7KH W&RIFPSDQHIHUV WR OHOFRU '"HYHORSPHPWWIWGE PBI®@ EHWWVPD\ H{HUFLVH DOO LWV
VXEVLGLDULHV®WROQA®IKH WMRPWKH ERDUXRUXP UHPDLQV LQ RIILFH 6XEMHFW WR Wil
GLUHFWRUV RI WKH &RPSDQ\ PHPEHUV RI WKH &RPPLWWHH VKDOO EH HOH

D XDOO\ DQG HDFK PHPEHU RI WKH &RPPLYV
385326 QQ Q

VXFK XQWLO WKH QH[W DQQXDO PHHWLQJ RI
7KH $XGLW &RP®RMALMIWMVBKYWDQGLQJ) kHU HOHWEWLR OWLO KLV RU KHU VXFFF

RU X
FRPPLWWHH DSSRLQWHG E\ WKH %RDUG gngGDWWdwam%H TAROYEDER RI WKH &RPPLWV
IXOILOOLQJ LWV RYHUVLIKW UHVSRQVLEEQ W KH UHVSHFW WR WKH

&RPSDQ\ V ILQDQFLDO UHSRUWLQJ LQFOXGLQJ UHVSRQVLELOLW\ WR

RYHUVHH WKH LQWHJULW\ Rl WKH &RPSDGY\WVERSOVROLGDWHG

ILQDQFLDO VWDWHPHQWYV DQG ILQDQRLDG AP RUWHR H PWRFIWVM ¢RPPLWWHH DUH
LQFOXGLQJ WKH DXGLW SURFHVV DQGYWKK &S DERp LYWHH PHHwWLQIv PD\ EH Fi
DFFRXQWLQJ FRQWUROV DQG SURFHGKRHY| W RROSGAMP REHES VD MRUL W\ RI WK
UHODWHG OHJDO DQG UHJXODWRU\ UKHXBYR QWY Qs RI WKH &RPPLWWHH D TXR

RYHUVHH WKH SHUIRUPDQFH TXDOLILF®ORPLAOYH H PP EHE 8 HFOPHVDERE SUHVHQW IR

FRPSHQVDWLRQ RI WKH &RPSDQ\ V HIWHUGDEHRELVRRUWY SRZHUV  OHHWLQJV PL
PHPEHUV SUHVHQW RU E\ WHOHSKRQH RU R

RYHUVHH WKH ZRUN RI WKH &RPSDQ\ YplH QP QFLP\WO AQRRISHFPHERMWY DOO SHUVRQV SI
DQG H[WHUQDO DXGLWRUV LQ WKHVH RRHRVPXQLFDWH ZLWK HDFK RWKHU

SURYLGH DQ RSHQ DYHQXH RI FRPPXQLFDWLRQ EHW HH}S W K H
HIWHUQDO DXGLWRUV WKH %RDUG DQG M KK RTHFH IV ERBBHFWLYHO\

ODQDJHPHQW RI WKH &RPSDQ\ $00 PHPEHUV RI WKH &RPPLWWHH PXVW EH
,Q DGGLWLRQ WKH &RPPLWWHH zLoO UHNKRY HV%@%G%SQW#WQS%E)WHG E\ WKH %RDU
s QY RPW K B He R £ WP

RWKHU PDWWHU VSHFLILFDOO\ GHOHJD bl QA HY H WR WLPH
%BRDU G RU JXLGHOLQHV IRU DXGLW FRPPLWWHH VHU

DQG WKH UXOHV RI DQ\ VWRFN H[FKDQJH RQ
&20326,7,21 $1' 352&('85(6 VKDUHV DUH OLVWHG IRU WUDGLQJ RU PXVV

,Q DGGLWLRQ WR WKH SURFHGXUHV DQGZEWAH QVDVUMDRRWDEOB@HULRG RI WLPH DIW
UHVROXWLRQ RI WKH %YRDUG WKH &RPPIWRMMKHZ&BOPLIMIWMWHHMKH IROORZLQJ
FRPSRVLWLRQ DQG SURFHGXUHYV

&KDLU

&RPSRVLWLR
Q 7KH &KDLU RI WKH &RPPLWWHH VKDOO KDYH

7KH &RPPLWWHH VKDOO FRQVLVW RI QR UHHAFSWR @NKICEQ OMKNLHH PHHREE HRIWW K LQ $SSHQGL
1RQH RI WKH PHPEHUV RI WKH &RPPLWWHH VKDOO EH DQ RIILFHU RU
HPSOR\HH RI WKH &RPSDQ\ RU DQ\ RI LWV VXBLGLWULHNFX@GHDBPKHWLQJV LQ FDPFE

PHPEHU RI WKH &RPPLWWHH VKDOO EH DQ L % H (\;g Gl_t'UgIFWR L
DFFRUGDQFH ZLWK WKH GHILQLWLRQ RI 7%@ %égﬁ% 6\% 5 EI\-;VDK\EW&E(LD:IH 'CY
HVWDEOLVKHG IURP WLPH WR WLPH XQG HAXY B R B 8?; A DWH)HQ}
JXLGHOLQHV IRU DXGLW FRPPLWWHH VH N %9 Fjé QPLWW#H v H[D
VHFXULWLHYV ODZV DQG WKH UXOHV RI D 8 1 | ﬁlﬁ g RO '&;(I%/VHG suwgwm
WKH &RPSDQ\ V VKDUHV DUH OLVWHG IR o

$SSRLQWPHQW DQG 5HSODFHPHQW RI &RPPTWWHHR PSRV VWD QFH
Y H LQ VSHFLDO OHJD
$Q\ PHPEHU RI WKH &RPPLWWHH PD\ EH UK w ﬁgw\ﬁg%
DQ\ WLPH E\ WKH %RDUG DQG VKDOO DX EPFE) 65%%4 RBQGYLVH WKH &RPI

PHPEHU RI WKH &RPPLWWHH XSRQ FHDVL §'V\9QLEFH D GLUHFWRU 7KH
%RDUG PD\ ILOO YDFDQFLHV RQ WKH &RPPLV)% BH E$ Hég()[? N @v'ﬁq P
DPRQJ LWV PHPEHUV 7KH %RDUG VKDOO IL N¢ '65% b é: \ L'? T sXGLW &RPPLWW
PHPEHUVKLS RI WKH &RPPLWWHH LV OHVMW KRR® PN KWUAMHHCGA UG WRUVRGILFDOO\ UHYLH
DQG ZKHQHYHU D YDFDQF\ VKDOO H[LVWDRIHWOF&RP RN W RHKDWWHHU DV LW GHHPV D
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UHFRPPHQG FKDQJHV WR WKH %RDUG 7KB BRFPPHWWHKH ZODGHM JHQOGXKQMWMHRI WKH &RP S
LWV SHUIRUPDQFH ZLWK UHIHUHQFH WR WKRXGLRDRIWHWQFOXGLQJ D ZULWWHQ UHSRI

7KH &RPPLWWHH ZLOO DSSURYH WKH IRUP @%&gﬁ#\/}s;gvs%l}fggkﬁ%WKHIétJ'SLHQQGGH:SISQ
&KDUWHU DQG DQ\ $XGLW &RPPLWWHH LQIRUP LORE U I—||' LﬂJl-ll'g

E\ DSSOLFDEOH VHFXULWLHV ODZV RU UHHXOEIRSRW S REITKILHWH DHGWSU REHEKHHY IRU W
DQQXDO SUR[\ FLUFXODU RU DQQXDO UHSRDYWGR WWXMHCERPEIPIQNWHG QRQ DXGLW VHU

WKH &RPSDQ\ RU DQ\ RI LWV DIILOLDWHYV
'"HOHJDWLRQ DXGLWRUV RU DQ\ RI WKHLU DIILOLDWHYV

7KH &RPPLWWHH PD\ GHOHJDWH IURP WLPH" IE> Q?—{HH T P ﬁ O Z':'NG E\QDHSESLPFF'
RU FRPPLWWHH RI SHUVRQV DQ\ RI WKH &R% W U\\ﬁ | \)@ N ,_Y\H_ﬁ/\{?H O XWKR
WKDW ODZIXOO\ PD\ EH GHOHJDWHG DSSURYDOV UHTXLUHG E\ WKLYV VXEVHFWL

5HSRUWLQJ WR WKH %RDUG | UHYLHZ WKH GLVFORVXUH ZLWK UHVSHFW

GL&A{:PQ %@Q % W \ﬁH\w/YhFHV SURYL(
7KH &RPPLWWHH ZLOO UHSRUW WKURXJK W W K
ﬁww"ﬁ SRR

%RDUG IROORZLQJ PHHWLQJV RI WKH &RPP
FRQVLGHUHG E\ WKH &RPPLWWHH LWV DEBWLYSWRHY DQGKERRYO L Q¥FKHZERKRSDQ\ RU
WKLV &KDUWHU HPSOR\HHV RU IRUPHU HPSOR\HHV RI WKH

‘ DXGLWRUV
63(&,),& 0$1'$7(6 2) 7+( &200,77((

7KH &RPPLWWHH VKDOO KDYH DXWKRULWK RYHU HE @G 2WKBNOOHRHRU RUDO UHSRUW GH!
UHVSRQVLEOH IRU WKH IROORZLQJ VSHFLILF POWWHY¥p0 DFFRXOWLOJ SROLFLHV DG

, ([WHUQDO $XGLWRUYV &RPSDQ\ V DQQXDO DXGLW

D 2YHUVHH WKH ZRUN DQG UHYLHZ WKH sHHRUBPBYHYBBWLYH WUHDWPHQWYV RI 1LQ
TXDOLILFDWLRQV RI WKH H[WHUQDO DXGLWRRHRP @RHDFHHSHINHSEZ REFRXQWLQJ SU
DUH DFFRXQWDEOH WR WKH &RPPLWWHH D ®&¢& W KN VD BleWiKky WKKIH& RPSDQ\ V PDQD
UHSUHVHQWDWLYHV RI WKH VKDUHKROGH UV LRQWIKH BRRW DR \L VWY ERQVROLGDWHG
PDNH UHFRPPHQGDWLRQV WR WKH %RDUG D\DRMMRLWBWLRQV Rl WKH XVH Rl VXFK D¢
UHDSSRLQWPHQW RU DSSRLQWPHQW RI WK i pIG¢WHWIQIMW PBRIQGNW ROWGRW KH WUHDWP |
WKH &RPSDQ\ WR EH SURSRVHG LQ WKH &RRSWRUYEIRRGLWRUV DQG

FLUFXODU IRU VKDUHKROGHU DSSURYDOIUI?\?GQ\Q% L_“ &%E/’\g:ﬁg@géRZ%[LM\WHQ EFRPP X

WR WHUPLQDWH WKH HIWHUQDO DXGLWR 'OVDXGLWRUV DQG \

RYHUVLJKW DQG UHYLHZ WKH &RPPLWWHH %10
PDQDJHPHQW VXFK DV DQ\ PDQDJHPHQ

L $W OHDVW DQQXDOO\ REWDLQ DQG UHKL KD DCUWHKSRIG BB LMK HQFHYV
HIWHUQDO DXGLWRUV GHVFULELQJ |$ yWiH B [WHAMQ X B AGWMBEB O DxcLWRUV |
LQWHUQDO TXDOLW\ FRQWURO SURFHEXYHYHPHQRRWRRWHBEHR® & \OWEtMv DSSUT
UDLVHG E\ WKH PRVW UHFHQW LQWHUQWDmWSRYPIGLVY FIRPWRR® KH¥ERDIZ ROLGDWH
RU SHHU UHYLHZ RI WKH H[WHUQDO DRAGUMIRERPBD ®\ WXHLREMHEWLYHV VWDI
RU LQYHVWLIJDWLRQ E\ JRYHUQPHQWDRURBUQIURIRQVDREGMHOLDQFH XSRQ WKH &
DXWKRULWLHYV ZLWKLQ WKH SUHFHG LG WIKHH DN O UW WHKWHSREWWUDROO DXGLW SOI
RQH RU PRUH LQGHSHQGHQW DXGLWVV¥R EULXEHRXWQE\ WK WLPLQJ DQG HVWLP
H[WHUQDO DXGLWRUV DQG DQ\ VWHSP?XFHMYQ WR GHDO ZLWK DQ\

VXFK LVVXHV DQG & WR DVVHVV WKH BXSHWRYVH b IMPHQGHAQAYRUW LV UHT
DOO UHODWLRQVKLSYV EHWZHHQ WKH B }X¢H WRRDY DXISYMWHRZUVYXPFR QU WEKRIUW EHIRUH
&RPSDQ\ &RPSDQ\ V LQWHULP FRQVROLGDWHG ILQE

LL  7DNH LQWR DFFRXQW WKH RSLQLRQYLGFRPRE{AKHW WY RRFHUQDO DXGLWRUV
LLL B5HYLHZ DQG HYDOXDWH WKH /HDG GDWSWWHN RV DKM DIUWWVH QDA K WKH &RPSD
DXGLWRUYV GXULQJ WKH FRXUVH Rl WKH DXGLW DQ\ |

E UHYLHZ WKH UHDVRQV IRU DQ\ SURSRVHEF BH RRWMyKHWLHYV RU DFFHVYV WR UH]
H[WHUQDO DXGLWRUV RI WKH &RPSDQ\ zWKtkD&GH X RFL &R Wy &RPSDQ\ V PDQDJIH
WKH &RPPLWWHH RU %RDUG DQG DQ\ RWKHATRYYHEWEB O WXNGAWK W ODWHG GHILFLI

UHODWHG WR WKH FKDQJH LQFOXGLQJ WKHDYHY BRQV Y ERIRW K H
LQFXPEHQW DXGLWRUV DQG HQTXLUH DV WR WKH TXDOLILFDWL |

RQV R
WKH SURSRVHG UHSODFHPHQW DXGLWRWHEHHZUAHL WKNWE b H/WHUQDO DXGLWRUYV |
UHFRPPHQGDWLRQ WR WKH %RDUG PDQDJHPHQW

F DSSURYH WKH DQQXDO DXGLW SODQ WHWPV WK &RFSPPHQWDIXESEWHG FRQVROLGE
WKH FRPSHQVDWLRQ WR EH SDLG E\ WKH &RRESDYKW R RWHY DQG 0DQDIJHPHQWYV 'l
&RPSDQ\ V HIWHUQDO DXGLWRUYV UHODWLQJ WR VXFK FRQVROLGDWHG IL

DQQXDO UHSRUW WKH DQQXDO LQIRUP
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LL

LQIRUPDWLRQ Rl WKH &RPSDQ\ FRQWIJLQ HG Y.IQHZ QV KSHU RMUSHDAMWPH/QW IRU ILQDQF
RU LQIRUPDWLRQ FLUFXODU RU RWKHU @LY\FORMXUHFGRMX WH@WQV IRRUVLRQV WKD
UHJXODWRU\ ILOLQJV RU DQ\ RWKHU GLWKMR&K P SINQU HORSHQDWLR Q V

ILQDQFLDO LQIRUPDWLRQ RI WKH &RPEDQW MKKVH RI DQ\ SUR IRUPD RU DGM
UHFRPPHQGDWLRQV IRU DSSURYDO RI Wight¥Y R R XPH QMWKIURBHUDOO\ DFFHSW
WKH &(2 DQG &)2 RI WKH &RPSDQ\ DRG FPVHE RGVFEEYROYH GLVDIJUHHPHQWYV E
UHFRPPHQGDWLRQV SURYLGH ZKHUH BSSOHrPEQW 0-J/ (IRKR H{WHUQDO DXGLW!

UHFRPPHQGDWLRQV WR WKH %RDUG IRH SRUNNUQD S8 RKHODBE@BLFDWLRQ RI DQ\
UHOHDVH WR WKH SXEOLF SUDFWLFHYV

WKH &RPSDQ\ V LQWHULP FRQVRQLGRWHG, I QPRF LRQ VYW P WHBRRMY &)2 R1I wi
DQG WKH QRWHV DQG 0DQDJHPHQWV Fl\FyVIY ERQY R @R PWPIXIWEVLQ UHVSHFW RI
UHODWLQJ WR VXFK FRQVROLGDWHG I} QDRUWOW KEWENHAE H QW V -IFXCRPIRF HUV DU
RWKHU GLVFORVXUHV UHODWLQJ WR IEROQKEWOR®R AWPKOWKRQALWKDI RI VXFK U
UHFRPPHQGDWLRQV IRU DSSURYDO RIVWMEKYHWARRXOBQWYV IURP

WKH &(2 DQG &)2 RI WKH &RPSDQ\ D% V H é?Q V X FK
UHFRPPHQGDWLRQY SURYLGH zk b HLGHIE BEGCLIRK Y FLWK PogDIHPHW
UHFRPPHQGDWLRQV WR WKH %RDUG IMM\/@H‘B d)é\s FFDYDR/IQ?QQIS;QDQFLDO DQG E>

UHOHDVH WR WKH SXEOLF DQG WKH VWHSV WDNHQ WR PRQLWRU DQ

LLL WKH TXDOLW\ DSSURSULDWHQHVVHD®RVBRBPBHNSWDELOLW\ RI WKH

LY

YL

SULQFLSOHV RU SUDFWLFHV DQG WKHp h SPUWLIXP RH L 01 xQGH
DFFRXQWLQJ SULQFLSOHV DQG GLVFORWKHIM, URGEW PRV ) WKH GLVFUHWLRQ F
&RPSDQ\ V PDQDJHPHQW WR QHZ WUD@KRBRWHRYHWBYE AYHAWVE\ GLVFEFXVVLQJ Wt
DOO VLJQLILFDQW ILQDQFLDO UHSRW®R E}I GMVNKMHRVBIGGDRBCGWKHQMWSH RI1 SUH\
PDGH LQ FRQQHFWLRQ ZLWK WKH SUHR® 6 DWIRW WK &R RRPEWHHWLRHHG QRW G
FRQVROLGDWHG ILQDQFLDO VWDWH P HPWR LRI ¥okEQ i3 Mk R UKy W QRAWD Q F H L
DOWHUQDWLYH PHWKRGV LQ UHVSHFW RI1HYoN BHQLRH P ¥ RO B ucPSSOLFDEO
VLIQLILFDQW E\ WKH H[WHUQDO DX®LWHRRHEZYW Klx® J WO DOYVHSRUW IURP WKH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV IRQG WK R UF RQ \DRSGIO3 FW EIG H
ILQDQFLDO VWDWHPHQWYV VXUDQFH

o, 2 Q
WKH HIITHFW RI UHJXODWRU\ DQG DFFRXQWLQJ LQLWLDWLYHV RQ WKH

&RPSDQ\ V FRQVROLGDWHG |LQDQFL%éWYWU%ﬁ##%W@LEQL@Qz\Wl@A@(UDQFH SURJL
ILQDQFLDO GLVFORVXUHV &RPSDQ\ DQG LWV LQYHVWPHQWYV

DQ\ UHVHUYHV DFFUXDOV SURYLVLRMHREQMHYWXEDWHV WKDW PD\

KDYH D VLIQLILEDQW HIIHFW XSRQ WKHFRRY RQLGRWHEEOPRELB P HOW v Gt

VWDWHPHQWYV RI WKH &RPSDQ} QHHG VFRSH DQG VRXUFLQJ IRU DQ LQWH

&RPSDQ\ V DFFRXQWLQJ SULQFLSOH E FHV. X\LH W .
'LQDQFLDO UHSRUWLG] FKDQIHY L& 6@555%%%%%@ U ooV oy
%%9956\}1‘65 o) YW

YLL WKH XVH RI VSHFLDO SXUSRVH I-éQWLWLHi DQ?%R\%'KH EXVLQHVYV
K

SXUSRVH DQG HFRQRPLF HIIHFW RI SYURNIEA S oxs) WyROV

WUDQVDFWLRQV DUUDQJHPHQWY REOHNLWFERQKH DXDHIXPWHBQ ® GIGIHFWLYHQH
RWKHU UHODWLRQVKLSV Rl WKH &R P SID@QW iHhiH@EDW KHAAR KRSWFWNW RQG ILQDQFLDO
WKH UHSRUWHG ILQDQFLDO UHVXOWVWIRRRARERPBEWHRQYV IURP WKH &RPSDQ\ V

H H]W R KH LPSU-F
YLLL DOQ\ OHJDO PDWWHU FODLP RU FR(?L%ﬁyi gﬁ%@ 9{&? \
VLIJQLILFDQW LPSDFW RQ WKH FRQVROL Ig | DbQQBF gé&gDobﬁlﬁ(\ge‘WURov

LI

VWDWHPHQWY WKH &RPSDQ\ V FRPEORDOEBWHSRPRP SV DA XQWK LQWHUQDO F
PDWHULDO UHSRUWY LQTXLULHV RU RMNHQHRWEBROSKEWHSPYWLFXODUO\ DV L
UHFHLYHG IURP UHJXODWRUV RU JRYHWISRYM:Rd DIHQFLHV DQG

WKH PDQQHU LQ ZKLFK DQ\ VXFK OH@ Q¥ DA WHYc DBBYRRY WKH H[SHQVH DFFR

FRQWLQJHQF\ KDV EHHQ GLVFORVHG WXWWK4RBEBBSORKLY IXQFWLRQ PD\ EH GHOH
FRQVROLGDWHG ILQDQFLDO VWDWHPH®QKH &RPPLWWHH

DQ\ GLVFORVXUHV FRQFHUQLQJ DR\ éﬁpggﬁy(y_ﬂp{ RU DQ\
GHILFLHQFLHV LQ WKH GHVLJQ RU RSHUDWLRQ RI LQWHUQDO FRQWUROV
RU GLVFORVXUH FRQWUROV PDGH WR WKH BR Eb WA WHHH E& RPISIP @YY &KLHI )LQDC
DQG &)2 GXULQJ WKHLU FHUWLlLFDWL'l’-?'t')"@']'lk’#’HR/'VPL%?FBH##&@QY%V\P\QG WKH H[WHL

ILOHG ZLWK D LFDEOH VHFX LWLHGRV%PU( ZLWK UHJXODWRUV RU
OHG SSO © U Bod BRPHESOR\HH FRPSODLQWY RU SXEO

UDLVH PDWHULDO LVVXHV UHJDUGLQJ WKI
VWDWHPHQWY RU DFFRXQWLQJ SROLFLHV
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UHYLHZ ZLWK WKH &RPSDQ\ V H{WHUQ IOR@HD QD RRXQWVHEDKDWWHYNHZ FRPSOLDQF
WKDW PD\ KDYH D PDWHULDO LPSDFW RQ@BRXIH-\LRIDWKHDXRPSDQ\ DQG

VWDWHPHQWYV RU DFFRXQWLQJ SROLFLI—F%Q D SHULRGLF EDVLVY UHYLHZ UHSRUWYV
HVWDEOLVK SURFHGXUHV IRU LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV WKD!

L WKH UHFHLSW UHWHQWLRQ DQG WUHg\ﬁﬁﬂb%%gfééﬁiﬂ/@vQ\}ngOXGLQJ D SHUL
UHJDUGLQJ DFFRXQWLQJ LQWHUQDO D X }? OV RU
DXGLWLQJ PDWWHUYV

LL WKH FRQILGHQWLDO DQRQ\PRXV VXEPLVVLRQ E\
HPSOR\HHV RI WKH &RPSDQ\ ZLWK FRQFHUQV UHJDUGLQJ
DQ\ DFFRXQWLQJ RU DXGLWLQJ PDWWHUYV

2ZWKHU ,WHPV

D RQDQ DQQXDO EDVLY UHYLHZ DQG DVVHVV &RPPLWWHH PHPEHU
DWWHQGDQFH DQG WKH &RPPLWWHH V SHUIRUPDQFH DQG UHSRUW
WKHUHRQ WR WKH %RDUG DQG UHYLHZ WKLV &KDUWHU DQG LI
UHTXLUHG LPSOHPHQW DPHQGPHQWY WR WKLV &KDUWHU

E UHYLHZ DV UHTXLUHG DQ\ FODLPV RI LQGHPQLILFDWLRQ
SXUVXDQW WR WKH E\ ODZV RI WKH &RPSDQ\

F RQ D TXDUWHUO\ EDVLY UHYLHZ DQ\ UHODWHG SDUW\ WUDQVDFWLRQV
DQG WKH GHYHORSPHQW RI SROLFLHVY DQG SURFHGXUHY UHODWHG WR
WKRVH WUDQVDFWLRQV

1 .
$33(1',: %
1 1
326,7,21 '(6&5,37,21 $8',7 &200,77(( &+$,5

7KH &KDLU RI WKH $XGLW &RPPLWWHH RI OHRVWRHUHYWROIRFPHQQPWE UDHFSRQVLEOH GHF
KDV WKH GXWLHVY DQG UHVSRQVLELOLWLHV&RBRRP?EWNVERIG ERORIVV LQGLYLGXDO PHPEH

(QFRXUDJH WKH &RPPLWWHH WR PHHW LQ
3URYLGH RYHUDOO OHDGHUVKLS WR IDFNV®&KW 0 WOHW KIHQ HH DHPFHWIDY UWHVVLRQV ZLWK W
IXQFWLRQLQJ RI WKH &RPPLWWHH LQFORBRBGQWRUV ZLWKRXW WKH SUHVHQFH RI P

8 2YHUVHHLQJ WKH VWUXFWXUH FRPSRNOWLRAY QRHHPEHK PKHWLQJ RI WKH &RPPLYV
DQG DFWLYLWLHY GHOHJDWHG WR WK#®RRP® RWWHHFWRUY RQ WKH DFWLYLWLH

8 &KDLULQJ HYHU\ PHHWLQJ RI WKH &RPUJL'W\BEHQDGQDGWLRQV RILWKH &RPPLWWHH

HQFRXUDJLQJ IUHH DQG RSHQ GLVFXVVLRQ DW PHHWLQJV RI
WKH &RPPLWWHH

8 6HWWLQJ WKH DJHQGD IRU &RPPLWWHH PHHWLQJV ZLWK
LQSXW IURP &RPPLWWHH PHPEHUY DQG PDQDJHPHQW DV
DSSURSULDWH

8 )DFLOLWDWH WKH WLPHO\ GLVWULEXWLRQ RI PHHWLQJ PDWHULDOV
DQG PLQXWHV

8 HQFRXUDJLQJ &RPPLWWHH PHPEHUV WR DVN TXHVWLRQV
DQG H[SUHVV YLHZSRLQWYV GXULQJ PHHWLQJV DQG

8 WDNLQJ DOO RWKHU UHDVRQDEOH VWHSYV WR HQVXUH WKDW WKH
UHVSRQVLELOLWLHY DQG GXWLHV RI WKH &RPPLWWHH DV
RXWOLQHG LQ LWV &KDUWHU DUH ZHOO XQGHUVWRRG E\ WKH
&RPPLWWHH PHPEHUVY DQG H[HFXWHG DV HIIHFWLYHO\ DV
SRVVLEOH
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