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$QQXDO ,QIRUPDWLRQ )RUP
ODUFKDb



'‘DWH RI ,QIRUPDWLRQ
$00 LQIRUPDWLRQ FRQWDLQHG LQ WHHHPBEROKXKX® QY VRURWWHRERQDLMH F LD VDWGD W

2WKHU ,QIRUPDWLRQ
$GGLWLRQDO LQIRUPDWLRQ DERXW OHOFRU 'HYHORSPHQWY /WG OHOFRU LQFOXGL
GRFXPHQWV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKH $QQXDO ,QIRUPDWLRQ )RUP $,)
ZZZ VHGDUSOXV FD

JRUZDUG ORRNLQJ 6WDWHPHQWYV
,Q RUGHU WR SURYLGH RXU LQYHVWRUV ZLWK DQ XQGHUVWDQGLQJ RI RXU FXUUHQW
ZULWWHQ RU YHUEDO IRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH GLVFORVXUHY UHJDUGLQJ SRVVLEOH HYHQWYV
DERXW IXWXUH HFRQRPLF FRQGLWLRQV FRXUVHV RI DFWLRQ DQG LQFOXGH IXWXUH

7KLV $,) DQG RWKHU PDWHULDOV ILOHG ZLWK WKH &DQDGLDQ VHFXULWLHY UHJXODW
UHSUHVHQW OHOFRU V LQWHQWLRQV SODQV H[SHFWDWLRQV DQG EHOLHIV DQG DUl
WUHQGY DQG WKH DSSOLFDWLRQ RI NH\ DVVXPSWLRQV UHODWLQJ WR IXWXUH HYHQ
QRW OLPLWHG WR FRPPHQWYV ZLWK UHV DHFGNEWRRRXGU NWXDW HIH F HQR 3/RLEDQW YSHOD IR
H[SHFWDWLRQV RI WKH UHDO HVWDWH ILQDQFLQJ DQG HFRQRPLF HQYLURQPHQWYV F

%\ WKHLU QDWXUH IRUZDUG ORRNLQJ VWDWHPHQWY UHTXLUH DVVXPSWLRQV DQG LC
HFRQRPLF HQYLURQPHQW PDQ\ EH\RQG RXU FRQWURO 7KHUH LV VLIJQLILFDQW ULVN
SURMHFWLRQV ZH PDNH ZLOO QRW SURYH WR EH DFFXUDWH DQG WKDW RXU DFWXDO
RULQWHQWLRQV H[SUHVVHG LQ IRUZDUG ORRNLQJ VWDWHPHQWY :H FDXWLRQ UHDG
VWDWHPHQWY $VVXPSWLRQV DERXW WKH SHUIRUPDQFH RI WKH &DQDGLDQ DQG 86 H
DUH PDWHULDO IDFWRUV ZH FRQVLGHU LQ GHWHUPLQLQJ RXU IRUZDUG ORRNLQJ VWI
DVVXPSWLRQV SOHDVH VHH WKH GLVFXVVLRQ %XVLQHVV (Q YHRHRREHIDW Z KBLAKN VYV LQ
LQFRUSRUDWHG E\ UHIHUHQFH

5HDGHUV VKRXOG FDUHIXOO\ FRQVLGHU WKHVH IDFWRUV DV ZHOO DV RWKHU XQFHU
ORRNLQJ VWDWHPHQWYV ([FHSW DV PD\ EH UHTXLUHG E\ ODZ ZH GR QRW XQGHUWDN
RUDO PDGH E\ WKH FRPSDQ\ RU RQ LWV EHKDOI

7DEOH RI &RQWHQWV

&RUSRUDWH 6WUXFWXUH /DQG $8',7 &200,77 ((

1DPH $GGUHVV DQG ,QF R USRUDIWIVRIGH V $XGLW &RPPLWWHH &KDUWHU
,QWHUFRUSRUDWH 5HODW LR@VKLSV &RPSRVLWLRQ RI WKH $XGLW &RPPL\
*HQHUDO 'HYHORSPHQW RI WKH GHYEQHV&DSLWDO 6WUXBWHMDSS U RN B RIOIRR)

'"HVFULSWLRQ RI WKH %XVLGH\EXULWLHYV (IWHUQDO $XGLWRU )HHV

*HQHUDO ,QIRUPDWLRQ 'LUHFWRUV 2IILFHUV $33(1',$XGLW &RPPLWWHH &KDUWHU

3URGXFWV DQG 6HUYLFHV $GGLWLRQDO ,QIRUPDWLRQ $33(1',3RBVLWLRQ 'HVFULSWLRQ $XGL
PLWWHH &KDLU

6SHELDOL]HG 6NLOO DQG .QRIZD®GGIHU $JHQW 5s5HILVWEBD

&RPSHWLWLYH &RQGLWLRQVHJIDO 3URFHHGLQJYV 5HIJXODWRU\ $FWLRQV

JLOQDQFLQJ ,QWHUHVW LQ ODWHULDO 7UDQVDFWLRQV
(QYLURQPHQWDO 3URWHFWUP®HY ,QWHUHVWYV RI ([SHUWYV
(PSOR\HHV ODWHULDO &RQWUDFWYV

5LVN )DFWRUV $GGLWLRQDO ,QIRUPDWLRQ

OHOFRU 'HYHORSPF$CD![\B\$//W16250$7,21-
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1DPH $GGUHVV DQG ,QFRUSRUDWLRQ OHOFRU V KHDG RIILFH DQG UHJLVWHUHG R/
OHOWRQ 5HDO (VWDWH /WG ZDV DPDOJDPDWHG XQGHU WKH &RPSDQLHV

$FW RI $SOEHUWD RQ $XJXVW DQG FK LWY w U
'"HYHORSPHQWY /WG RQ -XQH OHOFQJﬁ%)]d%-| O Y )f% X\A\l{}(}-‘gﬁg
ZKROO\ RZQHG VXEVLGLDU\ RQ -DQXDU\ @

H S RO

'"HEHPEHU ,Q ERWK LQVWDQFHV LW \ﬁ UPwkhH <
(B
QDPH OHOFRU 'HYHORSPHQWYV /WG 2Q -DQXDU\ OHOFRU

UHFHLYHG D &HUWLILFDWH RI &RQWLQXD Qd th FBXHVXDRN WR MWHKHD %X @k Y ¥ v
&RUSRUDWLRQV $FW RI $OEHUWD 2XU FRUSRUDWHODWEKEWXVHSHELFWHG LQ

2Q $suULO WKH &HUWLILFDWH RI $PBEDHYDBHRVERO RD v& b PM@PERGY XEVLGLDULHV |
E\ GLYLGLQJ HDFK DXWKRUL]JHG DQG XQL\BEPXVHY MKDPR AV KK DAUKHE Y bGP WH@RHV QRW K
FRPPRQ VKDUHV VR WKDW DIWHU JLYLQJJIWHDMA W KKY GLRLYOHRGRU V WRWDO FRC
OHOFRU V DXWKRUL]JHG FDSLWDO FRQVLVWHUHRXHV 7KHFRPERLQHG DVVHWY RU UHY|

VKDUHV DQG QRQ YRWLQJ )LUVW MHHEHULAH VRY BGHRYQRW H[FHHG RI OHOFR
DVVHWY RU UHYHQXHYV

2Q $SULO WKH VKDUHKROGHUYV DS/ ''myim mn mmirasins v -

OHOFRU V $UWLFOHV WR FKDQJH WKH DX\

IURP WR DQ XQOLPLWHG QXPEHU

3UHIHUUHG VKDUHV DXWKRUL]JHG WR EH 1

XQOLPLWHG QXPEHU DQG WR FUHDWH D Melcor Developments Ltd.

YRWLQJ VKDUHV DXWKRUL]JHG WR DQ XQO

2Q 0D\ OHOFRU IRUPHG WKH OHOFR!

,QYHVWPHQW 7UXVW OHOFRU 5(,7 WKU

RIIHULQJ RI OHOFRU 5(,7 7TUXVW 8QLWV 8 Melcor Developments Arizona Inc.

RQ WKH 76; XQGHU WKH V\PERO 05 81 $ (Arizona, USA)

OHOFRU VROG LQWHUHVWYV LQ D SRUWIRC 100'0,.. '

SURSHUWLHVY WR OHOFRU 5(,7 OHOFRU PIL i

LQWHUHVW LQ WKH OHOFRU 5(,7 RI D (

DQG RSHUDWHG WKH OHOFRU 5(,7 DQG LW

PDQDJHPHQW DJUHHPHQW DQG SURSHUW.! . Cwvirr tiwvr cvorrrns tr o

OHOFRU UHIOHFWHG WKH SXEOLF V LQWHUHVW LQ WKH OHOFRU 5(,7 DV

D ILQDQFLDO OLDELOLW\ RQ LWV ILQDQFLDO VWDWHPHQWYV

2Q $sULO OHOFRU FRPSOHWHG D VLJQLILFDQW VWUDWHJILF

WUDQVDFWLRQ WKDW UHVXOWHG LQ SXUFKDVH RI LWV XQRZQHG HTXLW\

LQWHUHVW DSSUR[LPDWHO\ LQ OHOFRU 5(,7 IRU SHU &ODVV

D /3 8QLW IRU WRWDO FRQVLGHUDWLRQ RI PLOOLRQ WKH 5(,7 /3

6DOH

2Q $sULO WKH 5(,7 V 8QLWV ZHUH GHOLVWHG IURP WKH

7TRURQWR 6WRFN ([FKDQJH DIWHU WKH PDUNHWY FORVHG DQG WKH 5¢(,7
KDV FHDVHG WR EH D UHSRUWLQJ LVVXHU DQG WHUPLQDWHG LWV SXEOLF
UHSRUWLQJ REOLJDWLRQV DIWHU WKH 8QLWYV ZHUH GHOLVWHG DQG RQ
1IRYHPEHU WKH 5(,7 zDV WHUPLQDWHG

2Q -DQXDU\ OHOFRU 5(,7 /LPLWHG 3DUWQHUVKLS ZDV

ZRXQG XS OHOFRU 5(,7 *3 ,QF UHPDLQV WKH WKH OHJDO KROGHU IRU
RZQHG DVVHWYV DV QRPLQHH DQG EDUH WUXVWHH IRU OHOFRU

'"HYHORSPHQWYV /WG

)XUWKHUPRUH OHOWRQ +ROGLQJVRWG RZQV DSSUR[LPDWHO\

WKH RXWVWDQGLQJ VKDUHV RI OHOFRU DQG SXUVXDQW WR ,$6 5HODWHG
3DUW\ 'LVFORVXUHV LV WKH XOWLPDWH FRQWUROOLQJ VKDUHKROGHU RI
OHOFRU

OHOFRU '"HYHORSPBQW8\S/WG250%$7,21 -
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7TKUHH <HDU +LVWRU\
7KH VLIJQLILFDQW HYHQWYV DIIHFWLQJ OHOFRU V EXVLQHVY GXULQJ WKH ODVW WKUHI

JLOQDQFLDO +LJKOLJKWYV

,Q ZH UHFRUGHG UH YoHPQ ®INSRRQ IURP UHYHQXHM ROOLRQ
*URVV SURILW RDV XISPLOWRRQ bPLOIOQRQ bPLOOZIR®K FRQVROLGDWHG JURVV
WR IURP LQ

1HW LQFRPH ZDWRXSbPLOOLRQ bPLODIQRQ))2 ZDV W8 bPLOOLRQ bPLOOLRQ
1HW LQFRPH FRQWLQXHV WR EH VLJQLILFDQWO\QMR\&DIFWFIR® HEZQRQ FDVKLOWHRY LQ
H[SHQVH UHFRUGHG RQ FORVH Rl WKH WUDQVDFWLRQ ZLWK OHOFRU 5(,7 QHJDWLY
WR RXU QHW LQFRPH LQFOXGH IDLU YDOXH DGMXVWPHQW PR QLEXRKH YHIVW P HQW S
ORVV RIBbPLOOSRMXVWPHQW UHODWHG WR 5(,7 8QLWF LOHMOR®W H® LQXD HVLID YD § DI
DGMXVWPHQWY RQ RXU 5(,7 8QLWV DQG WUDQVDFWLRQ FRVWY GLUHFWO\ DWWULE}
LQFXUUHG GXULQJ \WWKH VHDIDXH BDRMMOREQWHG WR IDLU YDOXH DGMXVWPHQW RQ 5¢(,
5(,7 XQLWKROGHUYV
'LYLVLRQDO UHVXOWV
/IDQG GLYHWHROXH ZDRWXS bPLOWRRQbPLOOLRQ bPLOOZRIFK ZDV KHDYLO\ LPSD}
E\ 86 ODQG VDOHV LQ WKH FXUBHQ Wb PH.IDW RIRRQW WIREXIW. QDQG GLYLVLRQ UHYHQX
B3URSHUWLHIHEBHQIXH. RQVRGRZPLOWRRQ PLOOLRQ PLOODRQ UHVXOW RI UHFH
SURSHUW\ GLVSRVDOV RIIVHW SDUWLDOO\ RIIVHW E\ UHYHQXH JHQHUDWHG E\ RX
*ROI GLYHWIHROXH ZDRUX SOPLORURMLRQ WPROOLRQ bPLOOLRQ
2SHUDWLQJ +LJKOLJKWYV
,Q ZH VROG VLQJOH IDPLO\ ORWV LQ RXBY&DUQDGLDQ UHJLRQ XS
$GGLWLRQDOO\ ZFHUWROG RI FRPPHUFLDO DQG UDZ O D QGF UAK VP H QRO X0G BIWLIY D G [
$UL]JRQD
UHWDLO SURSHUWLHYV FRPSOHWHG FRQVWIUWRWRRY FRBMHWIVELXHWL 8B DI BGIGR. W L R
$V DW '"HFHPEHU RXU &DQDGLDQ SURSHEMAENUKDG DQ RF RXIDOFSHERSHUWL |
KDG DQ RFFXSDOQWFHRRPEHU
5RXQGV RI JROI SOD\HG LQ RXWRROIUR¥XYQEVRQ ZDV XS
SHWXUQ WR 6KDUHKROGHUYV
'LYLGHQGV SDLG WR VKD UHKRHUGHKNUHQEQ HDVBEBMRRBUH LQ
'H UHSXUFKDVIW@&DUHV IRU FDQFHOODWLRQ SXUVHKOLO@WREQVKH 1&,% DW D FRVW RI

JLQDQFLDO +LJKOLJKWYV

, Q UHYHQXH ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLI
*URVV SURILW ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLRQ
I1HW LQFRPH ZDV GRZQ RU PLOOLRQ WR PLOOLRQ PLOOLRQ

1HW LQFRPH ZDV VLJQLILFDQWO\ LPSDFWHG E\ QRQ FDVK LWHPV LQFOXGLQJ IDLU
PLOOLRQ $GGLWLRQDOO\ DGMXVWPHQWY UHODWHG WR 5(,7 8QLWV

RI PLOOLRQ IURP ZKHUH ZH UHFRUGHG D IDLU YDOXH JDLQ RI PLOOLR

))2 ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLRQ DV D UHVXO

JHQHUDO DQG DGPLQLVWUDWLRQ H[SHQVHYV

'LYLVLRQDO UHVXOWV

/IDQG GLYHWHRXXH ZDV XS RU PLOOLRQ WR PLOOLRQ PLO

SURSHUWLHMW@®HQX\HW\RQDV XS RU PLOOLRQ WR PLOOLRQ P

*ROI GLYHWIHRYXH ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLI

2SHUDWLQJ +LJKOLJKWYV
VLQJOH IDPLO\ ORWV VROG LQ &DQDGD XS RU ORWYV
DFUHV RI FRPPHUFLDO ODQG VROG LQ &DQDGD DFUHYV

UHWDLO SURSHUWLHY FRPSOHWHG GHYHORSPHQW DGGLQJ VI WR RXU SRUWI
$V DW '"HFHPEHU RXU &DQDGLDQ SURSHUWLHY KDG DQ RFFXSDQF\ RI "H
KDG DQ RFFXSDQF\ RI 'HFHPEHU
5RXQGV RI JROI SOD\HG ZDV VWHDG\ DW URXQGV

OHOFRU 'HYHORSPF$CD![\B\$//W1@250$7,21-




SHWXUQ WR 6KDUHKROGHUV
'LYLGHQGY SDLG WR VKDUHKROGHUY GHFUHDVHG WR SHU VKDUH LQ GRZQ
‘H UHSXUFKDVHG VKDUHV IRU FDQFHOODWLRQ SXUVXDQW WR WKH 1&,% DW D

JLQDQFLDO +LJKOLJKWYV

,Q UHYHQXH ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLR
*URVV SURILW ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLRQ
1HW LQFRPH ZDV GRZQ RU PLOOLRQ WR PLOOLRQ PLOOLRQ
1HW LQFRPH LV LPSDFWHG E\ QRQ FDVK LWHPV ZKLFK FDQ VLJQLILFDQWO\ LPSDFW
YDOXH ORVVHV UHFRUGHG RQ RXU LQYHVWPHQW SURSHUWLHV RI PLOOLRQ D
PLOOLRQ LQ 2WKHU QRQ FDVK LWHPV LPSDFWLQJ QHW LQFRPH ZHUH QRQ FDVK
WR UHFRYHULHV RI PLOOLRQ LQ IRU D QHW LPSDFW RI PLOOLRQ WR RX
))2 LQFUHDVHG RU PLOOLRQ WR PLOOLRQ PLOOLRQ
'LYLVLRQDO UHVXOWV

/DQG GLYHWHRXH ZDV XS RU PLOOLRQ WR PLOOLRQ PLO
3URSHUWLHMHEHQXW.BRV GRZQ RU PLOOLRQ WR PLOOLRQ
*ROI GLYHWIHRQXH ZDV XS RU PLOOLRQ WR PLOOLRQ PLOOLI
2SHUDWLQJ +LJKOLJKWYV
VLQJOH IDPLO\ ORWV VROG LQ &DQDGD XS RU ORWV ORWYV
DFUHV RI FRPPHUFLDO ODQG VROG LQ &DQDGD XS RU DFUHV
VLQJOH IDPLO\ ORWV VROG LQ RXU +DUPRQ\ FRPPXQLW\ ORFDWHG LQ 'HQYHU &
UHWDLO SURSHUWLHY FRPSOHWHG GHYHORSPHQW ZLWK VI DGGHG WR RXU S
$V DW '"HFHPEHU RXU &DQDGLDQ SURSHUWLHV KDG DQ RFFXSDQF\ RI 'HF
KDG DQ RFFXSDQF\ RI '"HFHPEHU
2XU URXQGV RI JROI SOD\HG ZDV VWHDG\ DW URXQGYV

SHWXUQ WR 6KDUHKROGHUYV
'LYLGHQGYV SDLG WR VKDUHKROGHUV LQFUHDVHG WR SHU VKDUH LQ XS IUR
‘H UHSXUFKDVHG VKDUHV IRU FDQFHOODWLRQ SXUVXDQW WR WKH 1&,% DW D

OHOFRU 'HYHORSPF$CD![\B\$//W1@250$7,21-




0(/&25 5(,7 75$16%$&7,21 WKH 7UDQVDFWLRQ

OHOFRU DQG OHOFRU 5(,7 5(,7 RU WKH 5(,7 HQWHUHG LQWR DQ DUUDQJHPHQW DJ
ZRXOG DFTXLUH LWV XQRZQHG HTXLWQ OGHWHBHWW,7DEBURHE BWHO®QHUVKLS 5(,7 /3
8QLW IRU WRWDO FRQVLGHUDWLRQ RI PLOOLRQ WKH 5(,7 /3 6DOH

7KH $UUDQJHPHQW ZDV DSSURYHG E\ WKH 5(,7 V XQLWKROGHUVY DQG WKH &RXUW RI

WKH $UUDQJHPHQW LQ HDUO\ 7KH 7UDQVDFWLRQ FORVHG RQ $SULO DQG W
(IFKDQJH DIWHU WKH PDUNHWYV FORVHG RQ $SULO 7KH 5(,7 FHDVHG WR EH D U
REOLJDWLRQV DIWHU WKH 8QLWY ZHUH GHOLVWHG 3URFHHGV IURP WKH 5(,7 /3 6DOH
SDUWLFLSDWLQJ WUXVW XQLWV HDFK D 8QLW IRU FRQVLGHUDWLRQ WKH &RQVLC

6XEVHTXHQW WR WKH 7UDQVDFWLRQ OHOFRU RZQHG RI WKH 5(,7 DQG 5(,7 /3 DQG
7TUDQVDFWLRQ WKHUH ZDV DQ DGGLWLRQDO PLOOLRQ LQ GHIHUUHG WD[ H[SHQ\
LOQFUHDVHG IURP WR HPDOV®RRWDHBPRVGH®LRQ FRVWY DQG RWKHU IHHV UHODW

PLODHBR FRQVLGHUHG GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ DQG D
FRQVROLGDWHG VWDWHPHQW RI LQFRPH ZLWK WKH EDODQFH RI FRVWY UHFRUGHG V

2Q 1RYHPEHU WKH 5(,7 ZzZDV WHUPLQDWHG SXUVXDQW WR WKH 'HFODUDWLRQ RI
/3 ZDV ZRXQG XS OHOFRU FRQWLQXHV WR RZQ OHOFRU 5(,7 *3 ,QF

JXUWKHU GHWDLOV UHJDUGLQJ WKH 7TUDQVDFWLRQ DUH FRQWDLQHG LQ D 5(,7 PDQDJ
5(,7 V SURIIZOHHBWUSOXV FD

$VVHW 'LVSRVLWLRQV
'LVSRVLWLRQV

WK 6WUHHW %XLOGLQJ DQ RIILFH EXLOGLQJ ORFDWHG LQ (GPRQWRQ $% IRU Qt
/HWKEULGJH ,QGXVWULDO DQ LQGXVWULDO EXLOGLQJ ORFDWHG LQ /HWKEULGJH
3DUOLDPHQW 30DFH DQ RIILFH EXLOGLQJ ORFDWHG LQ 5HIJLQD 6. IRU QHW SURF!
S5LFKWHU 6WUHHW %XLOGLQJ DQ RIILFH EXLOGLQJ ORFDWHG LQ .HORZQD %& IRU

UHVLGHQWLDO XQLWYV ORFDWHRBWWS &/KX®IW( QBN DBW REBMHCD/Z RIL Q PLOOLRQ 86

'LVSRVLWLRQV

(YDQV %XVLQHVV &HQWUH DQ RIILFH EXLOGLQJ ORFDWHG LQ 6FRWWVGDOH $= IR
OHOFRU &URVVLQJ D UHWDLO SRZHU FHQWUH ORFDWHG LQ *UDQGH 3UDLULH $% I
&RDVW +RPH &HQWUH D UHWDLO EXLOGLQJ ORFDWHG LQ (GPRQWRQ $% IRU QHW
‘HVWJURYH &RPPRQ D UHWDLO SRZHU FHQWUH ORFDWHG LQ 6SUXFH *URYH $% IR
BHYHQ UHVL®NQWRADOVKG@G DW WKH (GJH DW *UD\KDZN LQ 6FRWWVGDOH $= IRU QHYV

'LVSRVLWLRQV VXEVHTXHQW WR \HDU HQG
6WDSOHV %XLOGLQJ D UHWDLO EXLOGLQJ ORFDWHG LQ &DOJDU\ $% IRU QHW SUF

OHOFRU 'HYHORSPF$CD![\8\$//W1@250$7,21-
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*HQHUDO ,QIRUPDWLRQ

OHOFRU '"HYHORSPHQWYV /WG LV D GLYHUWIHYVHGHQHDLD &V EOWLH I6WHY HQB SFMWQEWDO SD
DQG DVVHW PDQDJHPHQW FRPSDQ\ ZLWK B RPLPHWUAEL D G DAMIQQUUED/F ND ® JROI FRXUVHYV

YRU RYHU D FHQWXU\ OHOFRU KDV IRRBVHGHR & ONRKSH G XPVRLDH WK R Q UHVLGHQWL
UHDO HVWDWH RSHUDWLQJ XQGHU VWDE 6RPPQE FIRRP SWRMBFRAQBBVRYY ZAGWHUQ
VXSSRUWHG E\ D ORQJ WHQXUHG DQG GHGUREZWK® QRBUGHRHUPHRSPHQW RI PDQ\ XUEDQ

OHOFRU V SULQFLSDO RSHUDWLRQV DUH OWR FEMDHB YA WK IDQV $Z0-E K D WH RBIHVIDWLRQD O
VLIQLILFDQW SUHVHQFH LQ WKH PHWURSRO 1 /QIQ IDW HPWYDR! GCEHBRKWRFEFHVVDU\ WR H|
&DOJDU\ 5HG 'HHU *UDQGH 3UDLULH DQ® QBNBEYDGQFH WKEFFREMBIEWRYHY VHW RXW
RZQV DQG RSHUDWHV LQ 6DVNDWFKHZDQ P®H QDWH P K @R WKPER D DREL WK D GLVFLSOLQH!
8QLWHG 6WDWHVY SULPDULO\ LQ $UL]JRQD R/ &RID BHYGRRSPHQW DFWLYLWLHV LQF

$V HFHPEHUb OHOFRU PDQPUGGLRDUH FDSLWDO GHSOR\PHQW
IHHW Rl FRPPHUFLDO UHDWHNY ®&/BD@WLDOVUHMWYNMIQG RQ LWV H[SHULHQFH DFURVYV PXOW
XQLWY FRQWULEXWLQJ WR REXAUW WIRRND O DOVHOHPAR Y ISRV DQG LQWHJIJUDWHG RSHUD!

W GLVFLSOLQH
C%\%MOFRU V EXVI
H

Q OHOFRU FRPSOHWHG WKH UHSXUFK;)‘? GQQ KB N3 pr

LQWHUHVW DSSUR[LPDWHO\ LQ OHO PR, , \@(é'i'/v Q T WHUP Ul
UHSUHVHQWHG D VLJQLILFDQW PLOHVWRiaH & g, S %H%&LQJ PDUN
DOLJQHG LWV UHDO HVWDWH DVVHWYV xo&RUIDEE R oA R U

VWUXFWXUH 7KH 3URGXFWYV 6HUYLFHV RI HDFK GLYLVL

OHOFRU KDV EHHQ D SXEOLF FRPSDQ\ VLQPH)G DQG LWV FRPPRQ
VKDUHV WUDGH RQ WKH 7RURQWR 6WRFN kKRG SQGCHUW KB PNRERDY DQG DGYDQF
05" SODQQLQJ DQG GHYHORSPHQW SURFHVV IR

OHOFRU RSHUDWHYVY IRXU LQWHJUDWHG G%}g;ﬁ@éﬁ@%%%&%&%%@ﬁﬁﬁ%ﬁgE?(S

WKH IXOO OLIH F\FOH RI UHDO HVWDWH G DQG HOWLWOHPHQW WR VHU"

/IDQ@FTXLUHV UDZ ODQG DQG SODQV UMM GSQW VB HFRP® XBDWY HAHIRUH UHVLGHQ
DQG FRPPHUFLDO GHYHORSPHQWV EXLOGLQJV DUH FRQVWUXFWHG
3URSHURZIGHWW DQG RSHUDWHV D SRUWIR &R RI_F F

UHVLGHQWLDO SURSHUWLHV DQG GHYHé%ﬁA%ﬁéc%%\ég %L b\évég'Q%foﬁ'ﬁ%J
SURSHUWLHV LOFR®HGIQEGXFLQJ SURSH VR 6 LoD WL RO 2Lk PXOLELS

H
'HFHPEHUb UHSUHVH®WO®LRQ JURVV
OHDVDEOH DUHD DJHQFLHVY DQG RWKHU VWDNHKROGHUV $V

*RORZQLQJ DQG RSHUDWLQJ FKDPSLRQWQEP%Q]L@Q?VFQ/Q iy OHQIWKA DQG DUH VXEI
VotorlniNS T

DVVRFLDWHG ZLWK RXU UHVLGHQWLDO H'UHTXLUHPHQWV DQG PD

&RUSRRWWKHVWUDWHY VWUDWHILF SO&RMIMIH QLAWY RFLVPKOH SURFHVY LQFOXGH
JRYHUQDQFH ULVN PLWLIJDWLRQ JXLGLQJ WKH RUJD%‘; DWLR% WKURX

JK
G\QDPLF PDUNHW VKLIWV WRZDUGV VXVWHE SN % KRR SODQQLQJ DQG WHI
VXEEHVYV WKDW SURYELGHV WKH SURSRVHG XVH IRU D

WKH NH\ GRFXPHQW WKDW LV LV XVHG DV W
7KH IROORZLQJ LQIRUPDWLRQ DSSOLHV L@X1H@iNUDOOWRK HDEW KH 0 N QAW Y Q WKH GH
GLYLVLRQV :KHUH LQGLYLGXDO VHJPHQW FKDUDFWHULVWLFV GLIIHU WKRVH
GLIIHUHQFHYV DUH QRWHG XQGHU WKH VHIYHEHWI G FIP? BWH R QUHEHTERZZRUNV ZLWK R

7KH ILQDQFLDO VWDWHPHQWYV RI 0HOFRU @ ®¢ a3k Q bR YhQPP HYRY W& FRDOW WKH $6
DUUDQJHPHQWYV )RU DGGLWLRQDO LQIRUBBILRSROL¥ XU MRLOQW

DUUDQJHPHQWYV LQFOXGLQJ RXU ULJKWV7WR §ERCSURDA IE IRy W88 WKHHWSHFLILF FRPS
OLDELOLWLHV UHYHQXHV DQG HDUQLQJI M OWsHoH WH FRUFPHRGD L RERPSRQHQWYV L

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHIHU WR RXU $QQXDO )LQDQFLDO

BWDWHPHQWYV *HQHUDO ODQG XVH FRQFHSW VL]H HI[LV
VXEGLYLVLRQV HWF

BURGXFWY DQG 6HUYLFHYV 3KDVLQJ DQG GHYHORSPHQW VHTXHQFH

OHOFRU V RSHUDWLRQV HQFRPSDVV WKH I1X6WPUlkb5 d B DWRVYHWUERHRYW SURSRVHC
WUDQVIRUPLQJ UDZ ODQG LQWR KLJK TXDO PWWH:-DOHYRA BHP ER phb Y Wk QYyURD G Z D\
DQG FRPPHUFLDO GHYHORSPHQWY OHOFRU'§RYWRKQL P OHQI/ RXQGZDWHU UHSF
PDQDJHV D GLYHUVLILHG SRUWIROLR WKDWSHZPJIRMEHPWA B QW H
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6WRUP ZDWHU PDQDJHPHQW DQG KHOSVY PRGHUDWH WKH VHDVRQDO DQC
:DWHU VXSSO\ FRQVWUXFWLRQ UHODWHG EXVLQHVYV

(QYLURQPHQWDO DVVHVVPHQW LQWDLQV D FRQVHUYDWLYH DQG

$UFKDHRORJLFDO DQG KLVWRULFDO DVQ/%Q@EH/(#?W
3URYLVLRQ IRU PXQLFLSDO UHVHUYHY LEQYH QW DQG GHYHORSPHQW DFWLYLW

RXU DVVHWYV &RPPHUFLDO SURSHUW\ GHYH
JLUH SURWHFWLRQ WV DGYDQFLQJ VHOHFWLYHO\ ZK

/JREDWLRQ RI SHGHVWULDQ OLQNV LI D g 3 E %@)
0DSV H[LVWLQJ ODQG XVH SURSRVHGS %L% g W X REE DU HBYY VXSSRUW GHYHC
ERXQGDULHV URDGV DQG XWLOLWLHYV PRUFELSIDOWU HV HLOGT Y QW H QD VRIPKH/ HG R Q

VXEGLYLVLRQ SODQ HWF GLVSRVLWLRQ RI QRQ FRUH DVVHWYV LQ RUC
$Q\ RWKHU LWHPV UHTXLUHG E\ WKH PXQDBLESHODIOVS RWLWHRGYEDQHGXFLQJ GHEW
SURYLQFLDO DJHQFLHV DFWLYHO\ UHYLHZ WKH DVVHW EDVH WR LG/

211 VLW HD OM KIREVPXQLFLSDOLWLHYV UHFRYRUYVPEYLWLBEFRVWEUYWXQLWLHYV

LQFXUUHG IRU QHZ LQIUDVWUXFWXUH RU WKWK RNMSPHDURRIRH[BHYMWIEFH LQ $OEHUWD
LQIUDVWUXFWXUH UHTXLUHG EHFDXVH RIZDQHIZDWHGHARORR QK P DN \HERORPLF F\FOF
XVHG WR HTXLWDEO\ DFFRXQW IRU DIIHFWHR R H/dE YWHH IDQ IBHY WRXFWXHEIWKHQ WKH
FDSLWDO FRVWV VXFK DV ZDWHU WUHDW RIHFWV GRP PONLH) JVIEUXEHQW ULVN PDQDJIH
DVVRFLDWHG ODQGV DQG H[SDQGHG URDGY UWIQFAH W EZR.Q LD N BVWUNHWRESRUWX QLW
FRVWV LQFXUUHG E\ WKH PXQLFLSDOLW\ FDQ EHiHILW VHYHUD

0
GHYHORSPHQWV WKH PXQLFLSDOLW\ ZLO/RRNbRX OBDWAP KRz 4{DPRWLFLSDWH D PRUH
GHYHORSPHQW ZLOO EH DFFRXQWDEOH IRIRWKHRRLHERYG I RO QDAARY xW¥ vk YW URQJ UH
7KHUH DUH D YDULHW\ Rl PHWKRGV WKDW P PO W KO R QWP @R UHPDLQ VXS
FDOEXODWH WKHVH EKDUJHV WUDGH XQFHUWDLQW\ “VKLIWLQJ LQWHUHV\
FRQWLQXHG FRQVWUXFWLRQ FRVW SUHVVX
6XEGLYLVLRQLSSBOHRADBMIERQLF SURFHVYV RGIGBLNOREQRHOWDVWHO®LW\ OHOFRU ZLOO FR
Rl ODQG LQWR WZR RU PRUH SDUFHOV ZLWKV¥FHSEDUDO WG KHIFXQV WHRA'OBE MRIKIRKD KKV 1 X C
SDUFHO 7KH VXEGLYLVLRQ RI ODQG FDQ &5 Y3 B OW H D GHKHH HBHIQBKIHD & X W
ZLWKLQ WKH GHYHORSPHQW SURFHVV DQG DV SDUW RI Dg/vsses LW
LGHQWLILHV WKH ORWV WLWOHV LQ WKH $pUEHGXRH YAV R DWW &SP $63
UHSUHVHQWY ,Q DQ LQLWLDO $63 GUDIW 2k 1§ HB&%D (v M'bQ/D&M%VJHH%YH'UFﬁO%RUWDO
LGHQWLILHG 2QFH WKH $63 LV DSSURYHG BOEHYEWHBQARLEHE A& W K QKDQFHG WUDFN
VXEGLYLVLRQ DSSOLFDWLRQ LV UHYLHZH%Z LW%\WKH%I@P]LF@RM%%W#B\QL YLHZ V

SODQV G UHVHUYH DPHQLWLHV 2XU OHO&$5( VR
WHQDQWV ZLWK D PLOXWH RU OHVV UHVS

'"HYHORSPHQWL $JD HFIRMMQMD FW XD O DJUHHPH(%QW EHWZHHQ WKH

PXQLFLSDOLW\ DQG WKH GHYHORSHU DQG PR &V HRE RVCYHVEERYWLD O

LOQGXVWULDO DQG FRPPHUFLDO GHYHORSPXWY WD QGY \RRW R @ ¥WWAHK RXWRGPRQJ PDQDJIH

DQG FRQGLWLRQV RI KRZ WKH LQIUDVWUXPWXRP sy FIRYRISPRS WGHQWIHLHY LVVXHV |

ODQGY DUH WR WDNH SODFH ZLWKLQ WKHUPY¥BOKWHBRR WY W HQVXUHV WKDW WKH

FRQVWUXFWHG WR WKH PXOLELSDOLWY v b DS RD RN hEgPaa HERGM™ &
$JUHHPHQWYV PD\ DOVR FRQWDLQ SURYLV| ? g %@m@%xu puvawy Zh
DSSOLFDEOH RII VLWH OHYLHV VHFEXULW N 8 E{LEJE\W\ 8 8 ‘
EH RZLQJ WR WKH GHYHORSHU ZKHQ IXUW iﬁj E( ﬁ»—WPv ﬁ’ﬁ’%@ﬁ \ Q
RWKHUY RV WL H HGJH RI WKH

VXSSRUW RXU FDSLWDO LQYHVWPHQW GHFL
2QFH WKH GHYHORSPHQW DJUHHPHQW LV HILIBHEORID QBOFRUWLIRMNRKFG, LPSURYH R
PDQDJHV WKH FRQVWUXFWLRQ Rl GHHS DBGLWQMO YBWXWDEWWRBY URDGV DQG
SDUNV DQG DPHQLWLHV OHOFRU DOVR PD W

UHJLVWUDWLRQ DQG FRPPXQLW\ PDLQWHS%%E?J@\{:%gV'%@@Y) WPL}%SJ&/\Y\HL\//XVWDLQDELO
WXUQHG RYHU WR WKH &LW\ RU D +RPH 228RVUWRIs ¥R FLDHAW RQXRAYV LPSURYHPHQW LC
ROJRLOJ PDLQWHQDQFH VXVWDLQDELOLW\ DOG HQHUJ\ UHGXFWLRQ

EXLOGLQJYVY DUH JUHHQ :H DUH GHGLFDWHG

‘H YH EXLOW RYHU FRPPXQLWLHV DQG pRPEWBELRO SSERVWWFRNVWOFWLFH ZLWK UHVSH
DFURVYVY ZHVWHUQ &DQDGD VLQFH WKH WXVWDLQDELOLW\

SURSHUWLHYV S5HODWLRQVKLS IRFXVHG

$V D UHVXOW RI 7UDQVD FWHRFK BRI IRHE REYHPAPB QL ORQJ WHUP FOLHQWY VRPH
VHIPHQW UHSRUWLQJ LQ DQG WKH FRQVRQYGRWHGIHHYXOWY pNAFOXGHR1 0 EXLO

FRPSDUDWLYH ILJXUHV UHSRUWHG LQ RXH @YREXY WIHOD 6 WKL BORQFRRDAN L QXD OO\ P H
LQFOXGHV WKH FRPELQHG RSHUDWLRQV RiIxRXH BUAHNE RX R UHSRUWHG
3URSHUWLHV DQG 5(,7 GLYLVLRQV

2XU 3URSHUWLHYV GLYRVOQRDRMOIXPDNYHUWLILHG
LOFRPH JHQHUDWLQJ DVVHWYVY WKDW SURYLGHY VWDEOH RSHUDWLQJ UHVXOWYV
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*ROI OHOFRU DOVR KDV SURMHFW VSHFLILF ILQD
‘H RZQ DQG RSHUDWH FKDPSLRQVKLS JRFERPARQUWHYVDWGDIMR BPRIMUFLDO GHYHORSPHQ
LQWHJUDWHG ZLWKLQ RXU FRPPXQLWLHV $ IRXUWK JROI FRXUVH LV MRLQWO\
RZQHG DQG RSHUDWHG E\ RXU MRLQW YHQ@WXUNBROPWEHYDO 3URWHFWLRQ

. OHOFRU V GHYHORSPHQW DFWLYLWLHV DUH
SHYHQXH LQ RXU *ROI GIYLVRR® AW XO W Ry opwLRQV FHUQLOJ WKH SURWHFWI

FR
DQ LQFUHDVH LQ WKH QXPEHU RI URXQGV|_|?I9|J_‘;)éI@'§| LIQQ EURd-Hq_'V&/@D RODZV RU ORFEDC
GHYHORSPHQW VLWH EDVHG RQ LWV HQYLU

6SHFLDOL]HG 6NLOO DQG .QRZOHC—B@F@ IRUPHU XVHV DQG LWV DGMRLQLQJ SU

FRQGLWLRQV PD\ UHVXOW LQ GHOD\V
OHOFRU HPSOR\V PDQDJHPHQW DQG DGPLQLYWY
RYS B

G
Pplow @ ﬁ’é’@%ﬁ%?ie RWKHU FRV
PDQDJH RXU EXVLQHVV :H XVH WKLUG SD BQWOWFNRMMO WRPHRW LB HH Y LURQPH

GHYHORSPHQW DQG FRQVWUXFWLRQ DFWR(LVWHV L VIFIORY 5 QYR 9RLERXYV GXH GLOLJIH
GHVLIQ HQJLQHHULQJ DUFKLWHFWXUH RWHQLWIFHY (VS bBIQIGHY HORSPHOW VLWH

‘H FRQWUDFW SURSHUW\ PDQDJHPHQW VHUW FHBW ik (R X8 piHh SRV VWIR) WKHVH SRWHC
RXU 3URSHUWLHYV DQG OHOFRU 5¢(,7 GLYLV@QM@%}@_‘éWEB%\WﬁFWLRQ UHTXLUHPH

DSSUR[LPDWHDYRQDO VWDII LQ RXU *ROI YO E RRORY T & Wb WLRQDO HITHFW RQ R>
JROI VHDVRQ HDUQLQJV RU FRPSHWLW IDYHG SRY IGRLRRWG X |

&RPSHWLWLYH &RQGLWLRQV H[SHFW VLJQLILFDQW HIIHFWV LQ IXWXUH \}
7KH UHDO HVWDWH GHYHORSPHQW DQG P DR}D PRAMIQMR LRIMFPOMURQA R X IRPKD(QYLURQPH
FRPSHWLWLYH ZLWK D ODUJH QXPEHU RIDXA® ORYQODQPRAEHFRASDIMHRWWLFHY SOHDVFE
RSHUDWLQJ LQ WKH VDPH PDUNHWYV DV OHQFRYURRQAXDSHODH LIRRARBBRUDWHG E\ UHI
DVVHWYV DUH FRQFHQWUDWHG LQ DQG DURXQG PDMRU SRSXODWLRQ DO[RG

HPSOR\PHQW FHQWHUV :H GHYHORS ORQJ WWHLP RQEIVRAWoWiL s ZOWRQG *RYHUC
WKH PXQLFLSDOLWLHYVY FRQVWUXFWLRQ LOIGKWWIMH IWEDHEY B OHL gy WKW WWROXWL RRVSRUD
DQG WKH SHRSOH ZKR OLYH LQ WKHVH FRPVPXBEWWHHY DUH PHDQLQJIXOO\ DOLJQHG Zl

2XU FRPSHWLWLYH SRVLWLRQ LV VKDSHG+HURIXDUH WKH VWHSY ZH DUH WDNLQJ WR ¢

UHSRUWL%\J UHTXLUHPHQWYV
JLODQFLDO VWUHQJWK DQG SURYHQ WUDFN UHFRUG

6ROLG DVVHW EDVH LQFOXGLQJ UDZ ODQG KRHOGUBHIDVVHVVLQI WKH PDWHULDO (6
([SHULHQFHG SHUVRQQHO RSSRUWXQLWLHY WKDW DSSO\ WR RXL

WHUPLQLQJ KRZ ZH ZLOO EHQFKPDL

GH
7KH PDMRULW\ Rl RXU DVVHWY DUH ORFDWHG LR $RERIN® WAKHRIHVRAOL RO By UHT XL
JDV DFWLYLW\ LV D VLIQLILFDQW HFRQRPLF GULYHU :KLOH RXU GLUHFW

UHOLDQFH RQ RLO DQG JDV LV PLQLPDO RXU EXV DYHVEURDGHQLRIWRHOLQLWLDO EX
RYHUDOO PDUNHW FRQGLWLRQV DQG FRQVXPHEH@REKNPEHYEQIWHKDWQG (GPRQWRQ 2X
JHQHUDOO\ KLQJH RQ WKH RLO DQG JDV PDUNHEBXLOGLQJ FOLPDWH LQYHQWRU\ ZDV F

FROMXQFWLROQ ZLWK RXU LOYROYHPH
OHOFRU PDLQWDLQV D VWURQJ ILQDQFLDO SRV&W%BQU%% Lo 8 B b WS, WRcWBYH URJ U

DGYDQWDJH RI SXUFKDVH RSSRUWXQLWLHV WKDW; § MRAWHE PR ROPH ¥ WOIWEXU UHG X F

PDUNHW PD\ SURYLGH LQYHQWRULHG EXLOGLQJV DQG H[WHQ
WR EXLOGLQJV EH\RQG (GPRQWR

JLQDQFLQJ N Qe (GPRQWRQ

‘H PDLQWDLQ VWURQJ UHODWLRQVKLSV ZLWK RHDAADMRYVMIHEEE WK QI X PVHOLQH GD!
FDSLWDO VWUXFWXUH DQG OLTXLGLW\ DOORZ FROMYUQORABHDWRISYYMWR ILQDQFLQJ

LQ VSLWH RI IOXFWXDWLRQV WR FUHGLW PDUNHWY DQG WKH HFRQRPLF
HQYLURQPHQW (PSOR\HH

OFRU

P
OHOFRU KIS OR\HFHPEHUD DQG HPSOR\HG
OHOFRU XVHV IL[HG UDWH ORQJ WHUP PRUWJRZY M LAV B BYIHHRX HO WKH VXPPHU P

SURGXFLQJ DVVHWYV WR UDLVH FDSLWDO kR DETKLYLMGRQV GHYHORSPHQW

DFWLYLWLHV DQG RWKHU EXVLQHVV H[SHQGLWXUHV $V VXFK PRVW RI

OHOFRU V ERUURZLQJV DUH LQ WKH IRUP RRWRQ JXDPUW LB § SgHLRRQHQW HPSOR\PHQ!

VHEXUHG E\ VSHFLILF DVVHWV FRPSDUHEHWEHUb 7KH IROORZLQJ WDEOH \
E X

G RQ RI VWDII DW WKH HQG RI W
2SHUDWLRQV DUH VXSSOHPHQWHG E\ D V\OQ SHUDWLQJ OLQH RI

FUHGLW ZLWK &DQDGLDQ FKDUWHUHG ED

ODQG GHYHORSPHQW DVVHWYV UDZ ODQG &Kk A D

GHYHORSPHQW DQG DJUHHPHQWYV UHFHL“‘FB%I%H—.H_D'O'V'R_X‘V'H_I'L—['H'G_U‘D'W‘H_
ORQJ WHUP PRUWJIDJH ILQDQFLQJ RQ RXU-BHYHOXH-SUEREGXF BAAHA AR

UDLVH FDSLWDO IRU DFTXLVLWLRQV GHYSBRSEBWEWYDEWIL YIi Wi HY DQG RWKHU
EXVLQHVV H[SHQGLWXUHV $V VXFK PRVWRAIRXU ERUURZLQJV DUH LO
WKH IRUP Rl ORQJ WHUP SURSHUW\ VSHREZRWD QDQFLQJV VXFK DV

PRUWJDJHVY RU SURMHFW ILQDQFLQJV VHFXUHG E\ VSHFLILF DVVHWYV

L
R
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5LVN )DFWRUYV JRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQ.

5HIHUHQFH LV PDGHDMREBOFRWSRUW XQEHORRKHPDQDJIJHPHQW V GLVFXVVLRQ DQG D

KHDGLQJ %XVLQHVV (QYLURQPHQW 5LVN@FRKSRUPWHEFRUSRIFDWREH LQ WKLV §$,)
E\ UHIHUHQFH ZZZ VHGDUSOXV FD

/$1" 3523(57,(6

2XU /DQG GLYLVLRQ DFTXLUHV UDZ ODQG DQJE/sodov UPHUNYFHY DQG

PDUNHWY XUEDQ FRPPXQLWLHV 7KH PDMRYUVRURBUHEWILEGN QLD Y LARRWE/OYRGPDQDJIHYV
SDUFHOV DUH VROG WR KRPHEXLOGHUV WKDW K XURWDLE VLQGINVWKURRKRIKRQG UHVLGH
DJUHHPHQWYV IRU VDOH 7KH /DQG GLYLVLRRFDWWE PFHRY VVHMVHEHR BOGDGD DQG W
PDUNHWYVY ODUJH VFDOH FRPPHUFLDO DQGBUBBRVYWUHY &G EFHIQWIHIRPRQDJIARPH SURGXI
WKLV VHIPHQW DFFRIXERMWRORGEDWHG UH¥RBRHUFLDO *$HMQGHQWLDO XQLWYV

5HYHQXH IURP RXU ,QFRPH 3URBHWWWH\D FR
7KH IROORZLQJ WDEOH VXPPDUL]HV OHOFRUWIQKH ORIGGERWYBQIWRVY HWRILW LQ

gg\?vEFg)UURDZZQOHgVéLLS SHUHHRQUMG’D;JSH\? EVUHJILBQ PYopHUFLDO SURSHUW\ SRUWIROLR LV
QG LMW SURSHUWLHY GHYHORSHG DQG WUDQVIHUU}

DO SURSHUWLHV DFTXLUHG IURP WKLUG SDUWL
RQ LQ DF.W B O QMR DO PDQDJHPHQW FDSDFLW\ ZH DUH FRPPLWWH
1RUWKHUQ $OEHUWD PDQDJHPHQW IRU RSWLPL]JHG RSHUDWLQJ F

UDWHV SURYLGLQJ RXU MRLQW YHQWXUH S

GPRQWR
( 2 2 PDQDJHPHQW VHUYLFHV :H IRFXV RQ FOLHC

[HGXF FRQWLQXRXV FXVWRPHU FRQWDFW DQG RQ.
3DUNODQG ‘H DOVR HQKDQFH RXU SRUWIROLR E\ XSJUL
6SUXFH *URYH IXQFWLRQDOLW\ DQG GHVLUDELOLW\ RI RXL
6W SOEHUW WKHLU UHQWDO SRWHQWLDO

6RXWKHUQ $OEHUWD SURSHUW\ '"HYHORSPHQW

$LUGULH 7KH GHYHORSPHQW FRPSRQHQW RI RXU 3UR
&DOJDU\ DQG PDQDJHV FRQVWUXFWLRQ ZKLOH ZRUN
2KHYWHUPHUR OHDVLQJ WHDP FUHDWLQJ YDOXH RQ ODQG

&RFKUDOH /DQG GLYLVLRQ :H UHFRJQL]H IDLU YDOXH
TTWKEOLGIT OHDVLQJ DFWLYLWLHYV SURJUHVV &RPSOHW

IDLU PDUNHW YDOXH EDVHG RQ WKLUG SDL
SREN\YLHZ FRQVWUXFWLRQ DQG OHDVLQJ DFWLYLWLHYV

&HQWUDO $OEHUWD
ODQDJIJHPHQW IHH UHYHQXH LV FRPSULVHG F

.QQLVIDLO DUUDQJHPHQW SDUWQHUV DQG LV D SHUFH
3HQKROG FRVWV LQFXUUHG ZKLFK IOXFWXDWH SHULI
5HG 'HHU GHYHORSPHQW VWDJH RI DFWLYH SURMHFW

SHG 'HHU &RXQW\ 7KH GHYHORSPHQW WHWP LFRR EXQ /% HEJ V
6\OYDQ /DNH LQFOXGLQJ

o B e EXLOGLQJYV DW RXU :LQWHUEXUQ 3RLQV
JUDVHU )RUW *HRUJH (GPRQWRQ SN | '

HORZQD EXLOGLQJV DW RXU *UHHQZLFK 9LOODJ
5HJLQD &DOJDU\ $wl
S0y EXLOGLQJ DW RXU :RRGEHQG ODUNHW G
$XURUD &RORUDGR $% Vi DQG

%XFNH\H _SULIRQD EXLOGLQJ DW RXU &KHVWHUPHUH 6WDW

_ &KHVWHUPHUHV I$%
$YHUDJH FRVW SHU DFUH YDLU YDOXH JDLQV RQ SURSHUWLHVY XQGHU

6HDVRQDOLW\ UHFRJQLJHG WKURXJKRXW WKH DFWLYH GH)
SURSHUW\ LV UHFRJQL]HG DW IDLU PDUNHW
7KH /DQG GLYLVLRQ LV VHDVRQDO E\ QDW2biH G K Y WS BRRQRDWHWOKRIIDLQV FRPSI
UHDO HVWDWH PDUNHWYV WKH PL[ Rl ODQG VRQGORRGIWKMHELQRIDURLRMOXH JDLQV |
G
S

DUUDQJHPHQW VDOHV DFWLYLW\ FDQ FDXyHWSHYMRG &R SHULR

IOXFWXDWLRQV LQ UHVXOWV

‘H KDYH RYWOUV RI H{SHULHQFH LQ $OEHUYV
7KH GLYLVLRQ LV DOVR VXEMHFW WR WKH{¥RBKRQ D/RLMEXBK AW WwR OV WY XHWERQKD Y}
LQGXVWU\ 5HYHQXH LV UHFRJQLIHG ZKHQG R2O® X P Ddd BMHUGIGD EE HBKWR QRW R
WHQGV WR KDSSHQ LQ WKH IRXUWK TXDUWHNYHZKRQ SXVWIHORAP H@YWRRFMUYEWUHERIQL
VORZV GRZQ DQG EXLOGHUV JDLQ SRVVHWRYFHRURKORWIVYHY ZKLOH EDODQFLQJ RXU UL

OHOFRU '"HYHORSPBQW8\S/WG250%$7,21 -
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LQGLFDWRUY SRLQW WR XSZDUG PRPHQWXRHLROPOREZUYD WDHFFORHYRBHWQ GO 0OHOFRU V
ZH DUH ZHOO SRVLWLRQHG WR SDUWLFLSDWPFFH_FQEHBBRUWXQLWLHV ZKLOH DOVR
PDLQWDLQLQJ RXU FRQVHUYDWLYH DSSURDREX

GHYHORSPHQW

,19(670(17 3523(57,(6 3257)2/12 &RPPHUFLDO 3UIRIEKUWHSH*/$

OHOFRU DFTXLUHV DQG RZQV D SRUWIRO ISR 2ol )
RIILFH UHWDLO DQG LQGXVWULDO SURSIHUWWHMNHW KoK HD UH2KIHOHG DV ORQJ
WHUP LQYHVWPHQWYV ,Q WRW D OP BURISRIQWLH WERD R PHIXR IR L FH

VI */$ LQ FRPPHUFLDO UHYHQXH JHQHUDW{ AR VD
UHVLGHQWLDO XQLWY ORFDWHG DFURVV :OE‘, J&’H'éﬁ?&u%ggb‘ Dgﬁ‘v"\,’l\H V-RXWHH U Q

8QLWHG 6WDWMRLYV, YHIJPHQW DFRRXQWHG&4RMSVL

FRQVROLGDWHG UHYHQXHYV &DSLODQR &HQWUH ZIILFH
&RDVW +RPH & HQWUH5HWDLO QD
-HQVHQ /DNHV 5HWDLO
/IHGXF &RPPRQ 5HWDLO

OHOWRQ %XLOGLQJ 2IILFH
3ULQFHWRQ 30DFH  2IILFH
5REHUWVRQ *DOOHU\ 5HWDLO
6HOHFW %XLOGLQJ  2IILFH
6KRSSHV RI -DJDUH 5L5GMWDLO
6WDQOH\ %XLOGLQJIV 2IILFH
BWHUOLQJ &HQWUH  2I1ILFH

7HOIRUG QG
7.( %XLOGLQJ QG
7UDLO &HQWUH 211LFH

211ILFH
9LOODJH DW %ODFNPXG &UHHN
SHWDLO

9LOODJH DW % ODFNPXGI5Bd&
‘HVW +HQGD\ 3BURPHQBEWDLO
HVWFRU %XLOGLQJ 2IILFH
"HVWJIDWH &HQWUH 211LFH

HVWJURYH &RPPRQ S5HWDLO QD
21ILFH
KLWH 2DNV
5HWDLO
LQWHUEXUQ 3RLQW S5HWDLO
RRGEHQG SHWDLO
5HWDLO
&OHDUYLHZ ODUNHW S1ILEH

/LEHUW\ &URVVLQJ 5HWDLO
OF.HQJLH ,QGXVWULDGHWDLO

9LVWD 5LGJH SHWDLO
5HWDLO

6WRQH\FUHHN S1ILEH

OHOFRU &URVVLQJ 5HWDLO QD

OHOFRU '"HYHORSPHEBQW8\$/WG250%$7,21 -




<HDU

&RPPHUFLDO 3URSTHKU\WHNSH*/$
6RXWKHUQ $OEHUWD
&KHVWHUPHUH 6WDWLFRHWDLO

&URZIRRW %XLOGLQJ 2IILFH
*UHHQZLFK 5HWDLO
.HQVLQJWRQ 5RDG 21ILFH
.LQJVYLHZ &RPPHUFLDB®WDLO
.LQJVYLHZ ODUNHW 5HWDLO
6WDSOHV 'LVWULEXWLSRH}DLO

7KH 'LVWULFW 5HWDLO

/)6 %XLOGLQJ 21ILFH
211LFH

OHOFRU &HQWUH 5HWDLO

6DVNDWFKHZDQ
([HFXWLYH 7HUUDFH 2IILFH

ODUNHW 0DOO 5HWDLO
7RZHUV 0DOO 5HWDLO
8QLYHUVLW\ 3DUN 5HWDLO
&KDXQFH\ 21ILFH
(YDQV 21ILFH QD
*OHQGDOH 21ILFH
,QYHUQHVV 21ILFH
3URPHQDGH 21ILFH
6\UDFXVH 21ILFH
7RWDO QHW RI -9 RZQHUVKLS
7RWDO DW RZQHUVKLS

2ZQHG WKURXJK MRLQW DUUDQJHPHQW */$
*URVV OHDVDEOH DUHD LV XSGDWHG SHULR
%DVHG RQ JURVV OHDVDEOH DUHD

3URSHUWLHYV VROG ZLWKLQ WKH WUDLOLQJ
BURSHUW\ VROG VXEVHTXHQW WR \HDU HQG

/HD V't

S5HVLGHQWLDC SL/JR iGWLHY

F“'l'a'v‘\’/LRc'SIVSQLWV
(GZDUG 6WUHH{GEBRBQUARRH @ W V
1IRUWKULGJH $SDWUWOEBWW $%

7KH (GJH DW *WBFWWW®WNGDOH $=

7KH 6KRUHVY 6FRWWVGDOH $= Q D Q 0O
'DWHUJURYH &DOJDU\ $%

7RWDO

<HDU 1XPEH
B3DUNLQJ /RWV /RFDWLRQ $FTXLUBWDO!

WK 6WUHHW (GPRQWRQ $%

QG 6BWUHHW (GPRQWRQ $%
([HFXWLYH 7HUBBBHQD 6.
OHOFRU &HQWUHHWKEULGJH $%
5R\DO %DQN (GPRQWRQ $%
1IRUWKULGJH 3CBMWFHSOEHUW $%
9LOODJH DW % QBPNRREGR QU i$ PN
6WRQH\ &UHHN )RUW OFOXUUD\ $%

7RWDO

'"HYHORSPHQMRBLWHR/Q <HDU $FT X6&UJHH(

6WUHHW $UBPRQWRQ $%
-DVSHU $YHQXAPFOQWRQ $%
ODUNHW 7LUH(GIPRRWRQ $%

6HDVRQDOLW\

7KH 3URSHUWLHV GLYLVLRQ HQWHUV ORQJ
YDULDWLRQ LV PLQLPDO FRPSDUHG WR ZHD
Y)RU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQ.
WKH OHOFRDQDJHPHQW V GLVFXVVLRQ DQG
LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV $,)
ZZZ VHGDUSOXV FD

*21)
OHOFRU RZQV DQG PDQDJHV WKUHH KROH
FRXUVHV LQ $OEHUWD DQG %YULWLVK &ROXF
D IRXUWK FRXUVH PDQDJHG E\ D WKLUG SD

*ROI &RXUVH 2ZQHUVKREDWLRQ
7KH /LQNV DW 6SUXFH *UR&SIUXFH *URYH $%
D *
- QRENQRXQWDLO *ROI&QMDRZOD % &
/HZLV (VWDWHYV *ROI &RXUNMFPRQWRQ 9%
PRIPWIK SHELRGROI &0XE (GPRQWRQ $%

RQ JHEUXDUY
ODQDJHG E\ WKLUG SDUW\

&RPSHWLWLYH &RQGLWLRQV

7KHUH DUH D VLJQLILFDQW QXPEHU RI JROI
(GPRQWRQ DUHD DQG LQ .HORZQD %& OHD
FRPSHWLWLYHO\ SULFHG DQG RIIHU D JUHD
FKDOOHQJLQJ FRPSHWLWLYH FRQGLWLRQV
FRQGLWLRQV RYHU WKH JROI VHDVRQ OHOF
SURILWDEOH

2XU FRPSHWLWLYH DGYDQWDJH LV WKDW R
WR EDODQFH FRQVLVWHQW SOD\LQJ FRQGL)

:DWHUJURYH LV D ODQG OHDVH FRPPXQLW\ W%'BW%&PQBQDJDSB&WH DWWHQWLRQ WR WKH

XQLWY DW 7KH (GJH ZHUH VROG LQ IRU
86 PLOOLRQ

GHD §URE DHIGV R PLOOLRQ

7KLV GLYLVLRQ LV VLJQLILFDQWO\ LPSDFW
SHYHQXH LV KLJKO\ GHSHQGHQW RQ WKH Q:
FDQ EH VROG WKURXJKRXW WKH JROI VHDVI
RSHUDWLRQV FRVWV FDQ EH LPSDFWHG E\ ¢
SDWWHUQV WKURXJKRXW WKH ZKROH \HDU
HYHQWYV

Y)RU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQ.
OHOFRU PDQDJHPHQW V GLVEXVVLRQ DQG D
LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV $,)
277 VHGDUSOXV FD
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'LYLGHQGV

,Q VHWWLQJ GLYLGHQGY OHOFRU V %YRDUG RI 'LUHFWRUV FRQVLGHUV UHOHYDQW IDI
HDUQLQJY DYDLODELOLW\ RI FDVK DQG FDSLWDO UHTXLUHPHQWY 7KH ERDUG GHWH
FRPPRQ VKDUHV EDVHG RQ WKHVH IDFWRUYV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FDVK GLYLGHQGY SDLG RXW SHU FRPPRQ V!

3HU FRPPRQ VKDUH

3D\DEOH RQ RU EHIRUH ODUFK
3D\DEOH RQ RU EHIRUH -XQH
3D\DEOH RQ RU EHIRUH 6HSWHPEHU
3D\DEOH RQ RU EHIRUH 'HFHPEHU
7TRWDO

*HQHUDO '"HVFULSWLRQ RI &DSLWDO 6WUXFWXUH
OHOFRU KDV WKH IROORZLQJ VKDUH FDSLWDO

8QOLPLWHG 9RWLQJ &RPPRQVAKDA BYG RXWMFWPEMWJI DV DW
8QOLPLWHG 1RQ 9RWLQJ &RPPRQ 6KDUHVY QRQH LVVXHG
8QOLPLWHG 1RQ 9RWLQJ )LUVW 3UHIHUUHG 6KDUHVY QRQH LVVXHG

ODUNHW )RU 6HFXULWLHYV
OHOFRU V FRPPRQ VKDUHVY DUH OLVWHG RQ 7KH 7TRURQWR 6WRFN ([FKDQJH 76; XQG!
RQO\ IRU WKH SHULR&GFEREBUb LV VHW RXW EHORZ

+LJK IRZ &ORVH 9ROXPH
-DQXDU\
YHEUXD U\
O0DUFK
$SULO

0D\

-XQH

-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU
'"HFHPEHU

OHOFRU '"HYHORSPHEBQW8\$/WG250%$7,21 -
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'LUHFWRUYV

2)).&(56

(DFK GLUHFWRU KROGV RIILFH IURP WKH GDWH RI HOHFWLRQ XQWLO WKH QH[W DQQ X
GLUHFWRUV RI OHOFRU WKHLU SURYLQFH RI UHVLGHQFH SHULRG RI VHUYLFH DV D (

\HDUV

1DPH DQG OXQLFLSDOLW\ 3RVLWLRQ ZLWK 3ULQFLSDO "LUHFWF

Rl 5HVLGHQFH OHOFRU 2FFXSDWLRQ

'RXJODV *RVV "LUHFWRU &RXQVHO DW %U\DQ &RPSDQ\
(GPRQWRQ $OEHUWD /113

$QGUHZ - OHOWRQ "LUHFWRU &RUSRUDWH 'LUHFWRU

&DO0JDU\ $OEHUWD 5(,7 &(2

.DWKOHHQ 0 OHOWRQ "LUHFWRU &RUSRUDWH 'LUHFWRU

&DO0JDU\ $OEHUWD

7LPRWK\ & OHOWRQ ([HFXWLYH &KDLU&KR[2) &(2 OHOFRU

(GPRQWRQ $OEHUWD ‘HYHORSPHQWYV

%UXFH 3HQQRFN "LUHFWRU 3DUWQHU DW 3HQQRFN $FKHVRQ
(GPRQWRQ $OEHUWD 1LHOVHQ 'HYDQH\ //3

-DQHW 5LRSHO "LUHFWRU BUHVLGHQW &(2 7UH\O
(GPRQWRQ $OEHUWD &RPPXQLFDWLRQV ,QF
&DWKHULQH 0 5RR]HQ "LUHFWRU ‘LUHFWRU 6HFUHWDU\ &DWKWRQ
(GPRQWRQ $OEHUWD ,QYHVWPHQWYV /WG

5DOSK % <RXQJ "LUHFWRU &RUSRUDWH 'LUHFWRU
(GPRQWRQ $OEHUWD

OU 7LP OHOWRQ OU $QGUHZ OHOWRQ DQG 0V .DWKOHHQ OHOWRQ DUH QRW FRQVLGHUHG LC

$00 GLUHFWRUV KDYH KHOG WKH SULQFLSDO RFFXSDWLRQ LQGLFDWHG DERYH IRU W

OHOFRU V GLUHFWRUVY ZHUH HOHFWHG DW D PHHWLQJ RI WKH 6KDUHKROGHUV RQ -XCQ
PHHWLQJ RI 6KDUHKROGHUV XQOHVV WKH\ UHVLJQ RU DUH UHPRYHG E\ 6KDUHKROGF

&RPPLWWHH &RPSRVLWLRQ

'RXJODV *RVV 9
$QGUHZ OHOWRQ

.DWKOHHQ OHOWRQ 9
7LPRWK\ OHOWRQ

%UXFH 3HQQRFN 9 &KDLU

-DQHW 5LRSHO 9

&DWKHULQH 0 5RR]HQ 9 9 &KDLU
5DOSK <RXQJ 9

OV OHOWRQ GRHV QRW SDUWLFLSDWH RU KDYH D YRWH RQ FRPSHQVDWLRQ PDWWHUV

([HFEXWLYH 2IILFHUV
7KH IROORZLQJ WDEOH OLVWV WKH HHPEXWDY KMV RHILE FSUNR RIL QHD RRW BYLBWQFH SHUL
H[HFXWLYH RIILFHU DQG WKHLU SULQFLSDO RFFXSDWLRQ GXULQJ WKH ILYH SUHFHGL

1DPH DQG OXQLFLSDOLW\
Rl 5HVLGHQFH
7LPRWK\ & OHOWRQ ([HEFXWLYH &KDLU([HEMRWLYH &KDLU
(GPRQWRQ $OEHUWD &(2

1DRPL O B6WHIXUD &$ &22 DQG &)2 &22 &)2
(GPRQWRQ $OEHUWD (93 &)2

SRVLWLRQ ZLWK GHQRRU <HDUYV 6LQF!L

7KH 'LUHFWRUV DQG ([HFXWLYH 2IILFHUV DV D JURXS EHQHILFLDOO\ RZQHG GLUHF!
RI OHOFRU V RXWVWDQGORUAFARPPRQ VKDUHV DV DW

OHOFRU '"HYHORSPHEBQW8\$/WG250%$7,21
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7UDQVIHU $JHQW 5HJLVWUDU ODWHULDO &RQWUDFWYV
2G\VVH\ 7UXVW &RPSDQ\ LV OHOFRU V WUOBQ¥RW ®LUGHQWW R@WHU LQWR DQ\ PDWHULI
UHJLVWUDU 2G\VVH\ 7TUXVW &RPSDQ\ SURYGGE D W HARWNUFHY RMREBNOBRVYV LQ
VKDUHKROGHUYV

$GGLWLRQDO ,QIRUPDWLRQ
/HIDO SURFHHGLQJY B5HJXODWRYGGH MM REBOVLQIRUPDWLRQ UHODWLQJ WR 0
([FHSW IRU WKH DSSURYDO Rl WKH &RXURQVRXIFKMDWY HRMURIFWQ R 8 W MKK ,QYHVWRIL
WKH $UUDQJHPHQW $JUHHPHQW LQ DQPGOB[WHISWVDWDQ\R@DE@WMGPVUZFI[EVLWH DW
WR EH VRXJKW LQ FRQQHFWLRQ ZLWK WKH 1HZ $UUD
LV QRW DZDUH RI DQ\ H[LVWLQJ RU FRQV@@@$M’E§\R’Q@%H 59@@%BQR@W'—RQ DER’
WR ZKLFK LW LV RU ZDV D SDUW\ WR RUFRRSAKUEW D‘dh RRQWROE G REHIBWILIWP QFLDO V
LV RU ZDV WKH VXEMHFW RI RXWVLGH WKMHOORUPBOW NXGMH RV EXRQ@PLRG DQDO\VLYV

OHOFRU LV LQYROYHG LQ YDULRXYV FODLW\%%(S%D(?T\HW?_%%‘%L{%Q DV D UHJXODU

SDUW RI LWV EXVLQHVY ODQDJHPHQW EHKBXHMH\O WKQG LMPKRIUPHDWRGXWRQ G RUHFWR U
WKHVH FODLPVY DQG OLWLJIJDWLRQ ZKLFKJH®@X>MHHWDNIQRED WHVHDIIH. @RYSHDBIKROGHUYV
E\ LQVXUDQFH VXEMHFW WR DSSOLFDEOMHXBHB X RNV LMKIHM VZ WXKD \§ FDW K DKW RRUL]HG |
PDWHULDO DGYHUVH HIIHFW RQ LWV ILQBOKRLWO FRAV/IMQ\RMWR RIQDERDMDBMWILRIR XU UF X O

RSHUDWLRQV &RSLHV RI WKHVH GRFXPHQWY DQG DQ\ RWK

QWHUHVW 21 00QDIHPHOW 2wk RERATTURIT R HR nUHs, DectvLnop:

/UDQVDFWLRQV DGGLWLRQDO FRSLHV RI WKLV $QQXDO ,QIRL
7R OHOFRU V NQRZOHGJH QR GLUHFWRURRUUHHEWAYH RITLFHU R

OHOFRU RU DQ\ Rl WKHLU DVVRFLDWHV RU DIILOLDWHV KDV DQ\ PDWHULDO
LQWHUHVW GLUHFWO\ RU LQGLUHFWO\ 8@ HPY\HWaBdhFiw WRORE UAH TwWHMVW R PDWHUL
WKUHH PRVW UHFHQWO\ FRPSOHWHG ILVJ}P@D\H@UV VO S RY BRWAWERS QY

DITHFWHG RU ZLOO PDWHULDOO\ DIIHFW OHOFR -DVSHU $YHQXH

1DPHV ,QWHUHVWV RI ([SHUWYV (GPRQWRQ $OEHUWD 7 - <
3ULFHZDWHUKRXVH&RRSHUV //3 &KDUWHAMHIX ABDFRXQWDQWYV 6XLWH
6WDQWHF 7RZHU UG $YHQXH 1: (GPRQWRQ $OEHUWD

7- . DUH OHOFRU V LQGHSHQGHQW H[WNURIDO DXGLWRUYV

SULFHZDWHUKRXVH&RRSHUYV //3 DUH LQGO}S'\SQ%Q_%QWL%I#%H%FF%% e
DFFRUGDQFH ZLWK WKH 5XOHV RI 3URIHVVL DO &RQGXFW RI WKH

,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV RI $OEHUWD

$OWXV *URXS /LPLWHG 6XLWH 6WUHHW 1:

(GPRQWRQ $OEHUWD 7 - 3 DUH OHOFRU V LQGHSHQGHQW

YDOXDWRUV $OWXV *URXS /LPLWHG D PHPEHU RI WKH $SSUDLVDO
,QVWLWXWH RI &DQDGD SUHSDUHV DQG FHUWLILHVY D UHSRUW ZLWK UHVSHFW
WR WKH YDOXDWLRQ RI OHOFRU V LQYHVWPHQW SURSHUWLHY DV UHTXLUHG
WR EH SUHVHQWHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO
5HSRUWLQJ VWDQGDUGYV $OWXV *URXS /LPLWHG LV LQGHSHQGHQW RI

OHOFRU LQ DFFRUGDQFH ZLWK WKH &DQDGLDQ 8QLIRUP 6WDQGDUGYV RI
SURIHVVLRQDO $SSUDLVDO 3UDFWLFHYVY ZKLFK UHJXODWHYV WKH $SSUDLVDO
,QVWLWXWH RI &DQDGD

OHOFRU 'HYHORSPF$CD![\B\$//W1@250$7,21-
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$XGLW &RPPLWWHH &KDUWHU

/

7KH $XGLW &RPPLWWHH &KDUWHU LV DWWDFKHG DV $SSHQGL[ $ 7KH $XGLW &RPPLW

&RPSRVLWLRQ RI WKH $XGLW &RPPLWWHH

7KH %RDUG RI 'LUHFWRUV EHOLHYHV WKDW WKH FXUUHQW FRPSRVLWLRQ R
H[SHUWLVH (DFK PHPEHU RI WKH $XGLW &RPPLWWHH KDV EHHQ GHWHUPLQ
GHILQHG XQGHU 1,

7KH $XGLW &RPPLWWHH ZDV FRPSULVHG RI

OHPEHU 5HOHYDQW (GXFDWLRQ ([SHULHQFH

%UXFH 3HQQRFN &$ %UXFH 3HQQRFN KDV H[WHQVLYH H[SHULHQFH LQ SURYLGLQJ D
HQWHUSULVHV SULYDWH HTXLW\ EDFNHG RUJDQL]DWLRQV DQG
"HYDQH\ //3 LQ %UXFH ZDV D SDUWQHU ZLWK WKH LQWHUQD
OHPEHU VLQFH DVVXUDQFH IRU \HDUV VHUYHG RQ WKUHH RI WKH ILUPV VWU
QGHSHQGHQW 3URGXFWV &RPPLWWHH $V D PHPEHU RI WKH ,QVWLWXWH RI &K
YLODQFLDOO\ /LWHUD@MWLWXWH V $XGLWLQJ 6WDQGDUGV &RPPLWWHH DQG WKH 3U
8QLRQV
&KDUWHUHG $FFRXQWDQWYV %UXFH KDV DOVR VHUYHG RQ WKH
ILQDQFH FRPPLWWHH Rl &DWKROLF 6RFLDO 6HUYLFHV DQG VHU

&KDLU

I WKH $XG
HG E\ WKF

GLW DFFR
SXEOLFO\ \
WLRQDO DF
DWHJLF SO
DUWHUHG ¢
RYLQFLDO L

%UXFH KDV D %DFKHORU Rl &RPPHUFH IURP WKH 8QLYHUVLW\ RI $

%RDUG RI \
YLFHG DV D

&DWKHULQH 5RR]HQ

OHPEHU VLQFH
L QGHSHQGHQW

OV 5RR]JHQ LV D JUDGXDWH RI WKH 8QLYHUVLW\ RI $OEHUWD ZK|
EHHQ D 'LUHFWRU DQG WKH &RUSRUDWH 6HFUHWDU\ RI &DWKWH
RYHU \HDUV DV WKH &KDLU RI WKH +XPDQ 5HVRXUFHV &RPPLV

HUH VKH VI
Q ,QYHVWF
WHH DW &F

ERDUG RI (3&25 8WLOLWLHY KDYLQJ UHFHQWO\ UHWLUHG LQ 0V 5RRI]H

JLQDQFLDOO\ /LWHURM, | w1 Hy

-DQHW,ELRSHO OV 5LRSHO LV WKH 3UHVLGHQW &(2 Rl 75(</ &RPPXQLFDWLRQV ,QF 6KH K
DQG FRQVLGHUDEOH H[SHULHQFH LQ PDQDJLQJ FRPSOH[ PXOW| VWDNHKR

OHPEHU VLQFH ,QQRYDWHV DQG VLWV RQ ODF(ZDQ 8QLYHUVLW\ V FDSLWDO FDRSDLJQ WR

' QGHSHQGHQW OV S5LRSHO ZDV WKH 3UHVLGHQW &(2 RI WKH (GPRQWRQ &KDPEHU RI &RPF

JLQDQFLDOOV /LWHURBWHW | QxP DQG *ROGHQ -XELOHH PHGDOV

BUHDSSURYDO 3ROLF\

7KH $XGLW &RPPLWWHH SUH DSSURYHV WKH DQQXDO DXGLW SODQ DQG QRQ DXGLW \
WKDW WKH SURYLVLRQ RI VXFK VHUYLFHVY GRHV QRW LPSDLU WKH DXGLWRU V LQGHS
DXGLWRU KDV UHFHLYHG JHQHUDO SUH DSSURYDO LW ZLOO UHTXLUH VSHFLILF SUH
SUH DSSURYHG FRVW OHYHOV UHTXLUHV VSHFLILF SUH DSSURYDO E\ WKH $XGLW &RF

(I WHUQDO $XGLWRU )HHV
BULFHZDWHUKRXVH&RRSHUV //3 RU WKHLU SUHGHFHVVRUVY KDYH EHHQ OHOFRU V $X
\HDUV OHOFRU KDV SDLG WKH IROORZLQJ IHHV WR LWV DXGLWRUYV

$XGLW IHHV

$XGLW UHODWHG IHHV
7D[ IHHV

7RWDO

$XGLW UHODWHG IHHV LQFOXGH IHHV IRU VXEVLGLDU\ FRPSDQLHV MRLQW DUUDQJHPHQW
7D[ IHHV LQFOXGH WD[ FRPSOLDQFH VHUYLFHVY DQG WD[ DGYLVRU\ DQG SODQQLQJ VHUYL
7TRWDO IHHV IRU LQFOXGH DGGLWLRQDO FRVWY UHODWHG WR WKH WUDQVDFWLRQ EHYV

OHOFRU '"HYHORSPHEBQW8\$/WG250%$7,21 -
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7KH W&RIFPSDQHIHUV WR OHOFRU '"HYHORSPHPWWIWGE PBI®@ EHWWVPD\ H{HUFLVH DOO LWV
VXEVLGLDULHV®WROQA®IKH WMRPWKH ERDUXRUXP UHPDLQV LQ RIILFH 6XEMHFW WR Wil
GLUHFWRUV RI WKH &RPSDQ\ PHPEHUV RI WKH &RPPLWWHH VKDOO EH HOH

D XDOO\ DQG HDFK PHPEHU RI WKH &RPPLYV
385326 QQ Q

VXFK XQWLO WKH QH[W DQQXDO PHHWLQJ RI
7KH $XGLW &RP®RMALMIWMVBKYWDQGLQJ) kHU HOHWEWLR OWLO KLV RU KHU VXFFF

RU X
FRPPLWWHH DSSRLQWHG E\ WKH %RDUG gngGDWWdwam%H TAROYEDER RI WKH &RPPLWV
IXOILOOLQJ LWV RYHUVLIKW UHVSRQVLEEQ W KH UHVSHFW WR WKH

&RPSDQ\ V ILQDQFLDO UHSRUWLQJ LQFOXGLQJ UHVSRQVLELOLW\ WR

RYHUVHH WKH LQWHJULW\ Rl WKH &RPSDGY\WVERSOVROLGDWHG

ILQDQFLDO VWDWHPHQWYV DQG ILQDQRLDG AP RUWHR H PWRFIWVM ¢RPPLWWHH DUH
LQFOXGLQJ WKH DXGLW SURFHVV DQGYWKK &S DERp LYWHH PHHwWLQIv PD\ EH Fi
DFFRXQWLQJ FRQWUROV DQG SURFHGKRHY| W RROSGAMP REHES VD MRUL W\ RI WK
UHODWHG OHJDO DQG UHJXODWRU\ UKHXBYR QWY Qs RI WKH &RPPLWWHH D TXR

RYHUVHH WKH SHUIRUPDQFH TXDOLILF®ORPLAOYH H PP EHE 8 HFOPHVDERE SUHVHQW IR

FRPSHQVDWLRQ RI WKH &RPSDQ\ V HIWHUGDEHRELVRRUWY SRZHUV  OHHWLQJV PL
PHPEHUV SUHVHQW RU E\ WHOHSKRQH RU R

RYHUVHH WKH ZRUN RI WKH &RPSDQ\ YplH QP QFLP\WO AQRRISHFPHERMWY DOO SHUVRQV SI
DQG H[WHUQDO DXGLWRUV LQ WKHVH RRHRVPXQLFDWH ZLWK HDFK RWKHU

SURYLGH DQ RSHQ DYHQXH RI FRPPXQLFDWLRQ EHW HH}S W K H
HIWHUQDO DXGLWRUV WKH %RDUG DQG M KK RTHFH IV ERBBHFWLYHO\

ODQDJHPHQW RI WKH &RPSDQ\ $00 PHPEHUV RI WKH &RPPLWWHH PXVW EH
,Q DGGLWLRQ WKH &RPPLWWHH zLoO UHNKRY HV%@%G%SQW#WQS%E)WHG E\ WKH %RDU
s QY RPW K B He R £ WP

RWKHU PDWWHU VSHFLILFDOO\ GHOHJD bl QA HY H WR WLPH
%BRDU G RU JXLGHOLQHV IRU DXGLW FRPPLWWHH VHU

DQG WKH UXOHV RI DQ\ VWRFN H[FKDQJH RQ
&20326,7,21 $1' 352&('85(6 VKDUHV DUH OLVWHG IRU WUDGLQJ RU PXVV

,Q DGGLWLRQ WR WKH SURFHGXUHV DQGZEWAH QVDVUMDRRWDEOB@HULRG RI WLPH DIW
UHVROXWLRQ RI WKH %YRDUG WKH &RPPIWRMMKHZ&BOPLIMIWMWHHMKH IROORZLQJ
FRPSRVLWLRQ DQG SURFHGXUHYV

&KDLU

&RPSRVLWLR
Q 7KH &KDLU RI WKH &RPPLWWHH VKDOO KDYH

7KH &RPPLWWHH VKDOO FRQVLVW RI QR UHHAFSWR @NKICEQ OMKNLHH PHHREE HRIWW K LQ $SSHQGL
1RQH RI WKH PHPEHUV RI WKH &RPPLWWHH VKDOO EH DQ RIILFHU RU
HPSOR\HH RI WKH &RPSDQ\ RU DQ\ RI LWV VXBLGLWULHNFX@GHDBPKHWLQJV LQ FDPFE

PHPEHU RI WKH &RPPLWWHH VKDOO EH DQ L % H (\;g Gl_t'UgIFWR L
DFFRUGDQFH ZLWK WKH GHILQLWLRQ RI 7%@ %égﬁ% 6\% 5 EI\-;VDK\EW&E(LD:IH 'CY
HVWDEOLVKHG IURP WLPH WR WLPH XQG HAXY B R B 8?; A DWH)HQ}
JXLGHOLQHV IRU DXGLW FRPPLWWHH VH N %9 Fjé QPLWW#H v H[D
VHFXULWLHYV ODZV DQG WKH UXOHV RI D 8 1 | ﬁlﬁ g RO '&;(I%/VHG suwgwm
WKH &RPSDQ\ V VKDUHV DUH OLVWHG IR o

$SSRLQWPHQW DQG 5HSODFHPHQW RI &RPPTWWHHR PSRV VWD QFH
Y H LQ VSHFLDO OHJD
$Q\ PHPEHU RI WKH &RPPLWWHH PD\ EH UK w ﬁgw\ﬁg%
DQ\ WLPH E\ WKH %RDUG DQG VKDOO DX EPFE) 65%%4 RBQGYLVH WKH &RPI

PHPEHU RI WKH &RPPLWWHH XSRQ FHDVL §'V\9QLEFH D GLUHFWRU 7KH
%RDUG PD\ ILOO YDFDQFLHV RQ WKH &RPPLV)% BH E$ Hég()[? N @v'ﬁq P
DPRQJ LWV PHPEHUV 7KH %RDUG VKDOO IL N¢ '65% b é: \ L'? T sXGLW &RPPLWW
PHPEHUVKLS RI WKH &RPPLWWHH LV OHVMW KRR® PN KWUAMHHCGA UG WRUVRGILFDOO\ UHYLH
DQG ZKHQHYHU D YDFDQF\ VKDOO H[LVWDRIHWOF&RP RN W RHKDWWHHU DV LW GHHPV D
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UHFRPPHQG FKDQJHV WR WKH %RDUG 7KB BRFPPHWWHKH ZODGHM JHQOGXKQMWMHRI WKH &RP S
LWV SHUIRUPDQFH ZLWK UHIHUHQFH WR WKRXGLRDRIWHWQFOXGLQJ D ZULWWHQ UHSRI

7KH &RPPLWWHH ZLOO DSSURYH WKH IRUP @%&gﬁ#\/}s;gvs%l}fggkﬁ%WKHIétJ'SLHQQGGH:SISQ
&KDUWHU DQG DQ\ $XGLW &RPPLWWHH LQIRUP LORE U I—||' LﬂJl-ll'g

E\ DSSOLFDEOH VHFXULWLHV ODZV RU UHHXOEIRSRW S REITKILHWH DHGWSU REHEKHHY IRU W
DQQXDO SUR[\ FLUFXODU RU DQQXDO UHSRDYWGR WWXMHCERPEIPIQNWHG QRQ DXGLW VHU

WKH &RPSDQ\ RU DQ\ RI LWV DIILOLDWHYV
'"HOHJDWLRQ DXGLWRUV RU DQ\ RI WKHLU DIILOLDWHYV

7KH &RPPLWWHH PD\ GHOHJDWH IURP WLPH" IE> Q?—{HH T P ﬁ O Z':'NG E\QDHSESLPFF'
RU FRPPLWWHH RI SHUVRQV DQ\ RI WKH &R% W U\\ﬁ | \)@ N ,_Y\H_ﬁ/\{?H O XWKR
WKDW ODZIXOO\ PD\ EH GHOHJDWHG DSSURYDOV UHTXLUHG E\ WKLYV VXEVHFWL

5HSRUWLQJ WR WKH %RDUG | UHYLHZ WKH GLVFORVXUH ZLWK UHVSHFW

GL&A{:PQ %@Q % W \ﬁH\w/YhFHV SURYL(
7KH &RPPLWWHH ZLOO UHSRUW WKURXJK W W K
ﬁww"ﬁ SRR

%RDUG IROORZLQJ PHHWLQJV RI WKH &RPP
FRQVLGHUHG E\ WKH &RPPLWWHH LWV DEBWLYSWRHY DQGKERRYO L Q¥FKHZERKRSDQ\ RU
WKLV &KDUWHU HPSOR\HHV RU IRUPHU HPSOR\HHV RI WKH

‘ DXGLWRUV
63(&,),& 0$1'$7(6 2) 7+( &200,77((

7KH &RPPLWWHH VKDOO KDYH DXWKRULWK RYHU HE @G 2WKBNOOHRHRU RUDO UHSRUW GH!
UHVSRQVLEOH IRU WKH IROORZLQJ VSHFLILF POWWHY¥p0 DFFRXOWLOJ SROLFLHV DG

, ([WHUQDO $XGLWRUYV &RPSDQ\ V DQQXDO DXGLW

D 2YHUVHH WKH ZRUN DQG UHYLHZ WKH sHHRUBPBYHYBBWLYH WUHDWPHQWYV RI 1LQ
TXDOLILFDWLRQV RI WKH H[WHUQDO DXGLWRRHRP @RHDFHHSHINHSEZ REFRXQWLQJ SU
DUH DFFRXQWDEOH WR WKH &RPPLWWHH D ®&¢& W KN VD BleWiKky WKKIH& RPSDQ\ V PDQD
UHSUHVHQWDWLYHV RI WKH VKDUHKROGH UV LRQWIKH BRRW DR \L VWY ERQVROLGDWHG
PDNH UHFRPPHQGDWLRQV WR WKH %RDUG D\DRMMRLWBWLRQV Rl WKH XVH Rl VXFK D¢
UHDSSRLQWPHQW RU DSSRLQWPHQW RI WK i pIG¢WHWIQIMW PBRIQGNW ROWGRW KH WUHDWP |
WKH &RPSDQ\ WR EH SURSRVHG LQ WKH &RRSWRUYEIRRGLWRUV DQG

FLUFXODU IRU VKDUHKROGHU DSSURYDOIUI?\?GQ\Q% L_“ &%E/’\g:ﬁg@géRZ%[LM\WHQ EFRPP X

WR WHUPLQDWH WKH HIWHUQDO DXGLWR 'OVDXGLWRUV DQG \

RYHUVLJKW DQG UHYLHZ WKH &RPPLWWHH %10
PDQDJHPHQW VXFK DV DQ\ PDQDJHPHQ

L $W OHDVW DQQXDOO\ REWDLQ DQG UHKL KD DCUWHKSRIG BB LMK HQFHYV
HIWHUQDO DXGLWRUV GHVFULELQJ |$ yWiH B [WHAMQ X B AGWMBEB O DxcLWRUV |
LQWHUQDO TXDOLW\ FRQWURO SURFHEXYHYHPHQRRWRRWHBEHR® & \OWEtMv DSSUT
UDLVHG E\ WKH PRVW UHFHQW LQWHUQWDmWSRYPIGLVY FIRPWRR® KH¥ERDIZ ROLGDWH
RU SHHU UHYLHZ RI WKH H[WHUQDO DRAGUMIRERPBD ®\ WXHLREMHEWLYHV VWDI
RU LQYHVWLIJDWLRQ E\ JRYHUQPHQWDRURBUQIURIRQVDREGMHOLDQFH XSRQ WKH &
DXWKRULWLHYV ZLWKLQ WKH SUHFHG LG WIKHH DN O UW WHKWHSREWWUDROO DXGLW SOI
RQH RU PRUH LQGHSHQGHQW DXGLWVV¥R EULXEHRXWQE\ WK WLPLQJ DQG HVWLP
H[WHUQDO DXGLWRUV DQG DQ\ VWHSP?XFHMYQ WR GHDO ZLWK DQ\

VXFK LVVXHV DQG & WR DVVHVV WKH BXSHWRYVH b IMPHQGHAQAYRUW LV UHT
DOO UHODWLRQVKLSYV EHWZHHQ WKH B }X¢H WRRDY DXISYMWHRZUVYXPFR QU WEKRIUW EHIRUH
&RPSDQ\ &RPSDQ\ V LQWHULP FRQVROLGDWHG ILQE

LL  7DNH LQWR DFFRXQW WKH RSLQLRQYLGFRPRE{AKHW WY RRFHUQDO DXGLWRUV
LLL B5HYLHZ DQG HYDOXDWH WKH /HDG GDWSWWHN RV DKM DIUWWVH QDA K WKH &RPSD
DXGLWRUYV GXULQJ WKH FRXUVH Rl WKH DXGLW DQ\ |

E UHYLHZ WKH UHDVRQV IRU DQ\ SURSRVHEF BH RRWMyKHWLHYV RU DFFHVYV WR UH]
H[WHUQDO DXGLWRUV RI WKH &RPSDQ\ zWKtkD&GH X RFL &R Wy &RPSDQ\ V PDQDJIH
WKH &RPPLWWHH RU %RDUG DQG DQ\ RWKHATRYYHEWEB O WXNGAWK W ODWHG GHILFLI

UHODWHG WR WKH FKDQJH LQFOXGLQJ WKHDYHY BRQV Y ERIRW K H
LQFXPEHQW DXGLWRUV DQG HQTXLUH DV WR WKH TXDOLILFDWL |

RQV R
WKH SURSRVHG UHSODFHPHQW DXGLWRWHEHHZUAHL WKNWE b H/WHUQDO DXGLWRUYV |
UHFRPPHQGDWLRQ WR WKH %RDUG PDQDJHPHQW

F DSSURYH WKH DQQXDO DXGLW SODQ WHWPV WK &RFSPPHQWDIXESEWHG FRQVROLGE
WKH FRPSHQVDWLRQ WR EH SDLG E\ WKH &RRESDYKW R RWHY DQG 0DQDIJHPHQWYV 'l
&RPSDQ\ V HIWHUQDO DXGLWRUYV UHODWLQJ WR VXFK FRQVROLGDWHG IL

DQQXDO UHSRUW WKH DQQXDO LQIRUP
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LL

LQIRUPDWLRQ Rl WKH &RPSDQ\ FRQWIJLQ HG Y.IQHZ QV KSHU RMUSHDAMWPH/QW IRU ILQDQF
RU LQIRUPDWLRQ FLUFXODU RU RWKHU @LY\FORMXUHFGRMX WH@WQV IRRUVLRQV WKD
UHJXODWRU\ ILOLQJV RU DQ\ RWKHU GLWKMR&K P SINQU HORSHQDWLR Q V

ILQDQFLDO LQIRUPDWLRQ RI WKH &RPEDQW MKKVH RI DQ\ SUR IRUPD RU DGM
UHFRPPHQGDWLRQV IRU DSSURYDO RI Wight¥Y R R XPH QMWKIURBHUDOO\ DFFHSW
WKH &(2 DQG &)2 RI WKH &RPSDQ\ DRG FPVHE RGVFEEYROYH GLVDIJUHHPHQWYV E
UHFRPPHQGDWLRQV SURYLGH ZKHUH BSSOHrPEQW 0-J/ (IRKR H{WHUQDO DXGLW!

UHFRPPHQGDWLRQV WR WKH %RDUG IRH SRUNNUQD S8 RKHODBE@BLFDWLRQ RI DQ\
UHOHDVH WR WKH SXEOLF SUDFWLFHYV

WKH &RPSDQ\ V LQWHULP FRQVRQLGRWHG, I QPRF LRQ VYW P WHBRRMY &)2 R1I wi
DQG WKH QRWHV DQG 0DQDJHPHQWV Fl\FyVIY ERQY R @R PWPIXIWEVLQ UHVSHFW RI
UHODWLQJ WR VXFK FRQVROLGDWHG I} QDRUWOW KEWENHAE H QW V -IFXCRPIRF HUV DU
RWKHU GLVFORVXUHV UHODWLQJ WR IEROQKEWOR®R AWPKOWKRQALWKDI RI VXFK U
UHFRPPHQGDWLRQV IRU DSSURYDO RIVWMEKYHWARRXOBQWYV IURP

WKH &(2 DQG &)2 RI WKH &RPSDQ\ D% V H é?Q V X FK
UHFRPPHQGDWLRQY SURYLGH zk b HLGHIE BEGCLIRK Y FLWK PogDIHPHW
UHFRPPHQGDWLRQV WR WKH %RDUG IMM\/@H‘B d)é\s FFDYDR/IQ?QQIS;QDQFLDO DQG E>

UHOHDVH WR WKH SXEOLF DQG WKH VWHSV WDNHQ WR PRQLWRU DQ

LLL WKH TXDOLW\ DSSURSULDWHQHVVHD®RVBRBPBHNSWDELOLW\ RI WKH

LY

YL

SULQFLSOHV RU SUDFWLFHV DQG WKHp h SPUWLIXP RH L 01 xQGH
DFFRXQWLQJ SULQFLSOHV DQG GLVFORWKHIM, URGEW PRV ) WKH GLVFUHWLRQ F
&RPSDQ\ V PDQDJHPHQW WR QHZ WUD@KRBRWHRYHWBYE AYHAWVE\ GLVFEFXVVLQJ Wt
DOO VLJQLILFDQW ILQDQFLDO UHSRW®R E}I GMVNKMHRVBIGGDRBCGWKHQMWSH RI1 SUH\
PDGH LQ FRQQHFWLRQ ZLWK WKH SUHR® 6 DWIRW WK &R RRPEWHHWLRHHG QRW G
FRQVROLGDWHG ILQDQFLDO VWDWH P HPWR LRI ¥okEQ i3 Mk R UKy W QRAWD Q F H L
DOWHUQDWLYH PHWKRGV LQ UHVSHFW RI1HYoN BHQLRH P ¥ RO B ucPSSOLFDEO
VLIQLILFDQW E\ WKH H[WHUQDO DX®LWHRRHEZYW Klx® J WO DOYVHSRUW IURP WKH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV IRQG WK R UF RQ \DRSGIO3 FW EIG H
ILQDQFLDO VWDWHPHQWYV VXUDQFH

o, 2 Q
WKH HIITHFW RI UHJXODWRU\ DQG DFFRXQWLQJ LQLWLDWLYHV RQ WKH

&RPSDQ\ V FRQVROLGDWHG |LQDQFL%éWYWU%ﬁ##%W@LEQL@Qz\Wl@A@(UDQFH SURJL
ILQDQFLDO GLVFORVXUHV &RPSDQ\ DQG LWV LQYHVWPHQWYV

DQ\ UHVHUYHV DFFUXDOV SURYLVLRMHREQMHYWXEDWHV WKDW PD\

KDYH D VLIQLILEDQW HIIHFW XSRQ WKHFRRY RQLGRWHEEOPRELB P HOW v Gt

VWDWHPHQWYV RI WKH &RPSDQ} QHHG VFRSH DQG VRXUFLQJ IRU DQ LQWH

&RPSDQ\ V DFFRXQWLQJ SULQFLSOH E FHV. X\LH W .
'LQDQFLDO UHSRUWLG] FKDQIHY L& 6@555%%%%%@ U ooV oy
%%9956\}1‘65 o) YW

YLL WKH XVH RI VSHFLDO SXUSRVH I-éQWLWLHi DQ?%R\%'KH EXVLQHVYV
K

SXUSRVH DQG HFRQRPLF HIIHFW RI SYURNIEA S oxs) WyROV

WUDQVDFWLRQV DUUDQJHPHQWY REOHNLWFERQKH DXDHIXPWHBQ ® GIGIHFWLYHQH
RWKHU UHODWLRQVKLSV Rl WKH &R P SID@QW iHhiH@EDW KHAAR KRSWFWNW RQG ILQDQFLDO
WKH UHSRUWHG ILQDQFLDO UHVXOWVWIRRRARERPBEWHRQYV IURP WKH &RPSDQ\ V

H H]W R KH LPSU-F
YLLL DOQ\ OHJDO PDWWHU FODLP RU FR(?L%ﬁyi gﬁ%@ 9{&? \
VLIJQLILFDQW LPSDFW RQ WKH FRQVROL Ig | DbQQBF gé&gDobﬁlﬁ(\ge‘WURov

LI

VWDWHPHQWY WKH &RPSDQ\ V FRPEORDOEBWHSRPRP SV DA XQWK LQWHUQDO F
PDWHULDO UHSRUWY LQTXLULHV RU RMNHQHRWEBROSKEWHSPYWLFXODUO\ DV L
UHFHLYHG IURP UHJXODWRUV RU JRYHWISRYM:Rd DIHQFLHV DQG

WKH PDQQHU LQ ZKLFK DQ\ VXFK OH@ Q¥ DA WHYc DBBYRRY WKH H[SHQVH DFFR

FRQWLQJHQF\ KDV EHHQ GLVFORVHG WXWWK4RBEBBSORKLY IXQFWLRQ PD\ EH GHOH
FRQVROLGDWHG ILQDQFLDO VWDWHPH®QKH &RPPLWWHH

DQ\ GLVFORVXUHV FRQFHUQLQJ DR\ éﬁpggﬁy(y_ﬂp{ RU DQ\
GHILFLHQFLHV LQ WKH GHVLJQ RU RSHUDWLRQ RI LQWHUQDO FRQWUROV
RU GLVFORVXUH FRQWUROV PDGH WR WKH BR Eb WA WHHH E& RPISIP @YY &KLHI )LQDC
DQG &)2 GXULQJ WKHLU FHUWLlLFDWL'l’-?'t')"@']'lk’#’HR/'VPL%?FBH##&@QY%V\P\QG WKH H[WHL

ILOHG ZLWK D LFDEOH VHFX LWLHGRV%PU( ZLWK UHJXODWRUV RU
OHG SSO © U Bod BRPHESOR\HH FRPSODLQWY RU SXEO

UDLVH PDWHULDO LVVXHV UHJDUGLQJ WKI
VWDWHPHQWY RU DFFRXQWLQJ SROLFLHV
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UHYLHZ ZLWK WKH &RPSDQ\ V H{WHUQ IOR@HD QD RRXQWVHEDKDWWHYNHZ FRPSOLDQF
WKDW PD\ KDYH D PDWHULDO LPSDFW RQ@BRXIH-\LRIDWKHDXRPSDQ\ DQG

VWDWHPHQWYV RU DFFRXQWLQJ SROLFLI—F%Q D SHULRGLF EDVLVY UHYLHZ UHSRUWYV
HVWDEOLVK SURFHGXUHV IRU LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV WKD!

L WKH UHFHLSW UHWHQWLRQ DQG WUHg\ﬁﬁﬂb%%gfééﬁiﬂ/@vQ\}ngOXGLQJ D SHUL
UHJDUGLQJ DFFRXQWLQJ LQWHUQDO D X }? OV RU
DXGLWLQJ PDWWHUYV

LL WKH FRQILGHQWLDO DQRQ\PRXV VXEPLVVLRQ E\
HPSOR\HHV RI WKH &RPSDQ\ ZLWK FRQFHUQV UHJDUGLQJ
DQ\ DFFRXQWLQJ RU DXGLWLQJ PDWWHUYV

2ZWKHU ,WHPV

D RQDQ DQQXDO EDVLY UHYLHZ DQG DVVHVV &RPPLWWHH PHPEHU
DWWHQGDQFH DQG WKH &RPPLWWHH V SHUIRUPDQFH DQG UHSRUW
WKHUHRQ WR WKH %RDUG DQG UHYLHZ WKLV &KDUWHU DQG LI
UHTXLUHG LPSOHPHQW DPHQGPHQWY WR WKLV &KDUWHU

E UHYLHZ DV UHTXLUHG DQ\ FODLPV RI LQGHPQLILFDWLRQ
SXUVXDQW WR WKH E\ ODZV RI WKH &RPSDQ\

F RQ D TXDUWHUO\ EDVLY UHYLHZ DQ\ UHODWHG SDUW\ WUDQVDFWLRQV
DQG WKH GHYHORSPHQW RI SROLFLHVY DQG SURFHGXUHY UHODWHG WR
WKRVH WUDQVDFWLRQV

1 .
$33(1',: %
1 1
326,7,21 '(6&5,37,21 $8',7 &200,77(( &+$,5

7KH &KDLU RI WKH $XGLW &RPPLWWHH RI OHRVWRHUHYWROIRFPHQQPWE UDHFSRQVLEOH GHF
KDV WKH GXWLHVY DQG UHVSRQVLELOLWLHV&RBRRP?EWNVERIG ERORIVV LQGLYLGXDO PHPEH

(QFRXUDJH WKH &RPPLWWHH WR PHHW LQ
3URYLGH RYHUDOO OHDGHUVKLS WR IDFNV®&KW 0 WOHW KIHQ HH DHPFHWIDY UWHVVLRQV ZLWK W
IXQFWLRQLQJ RI WKH &RPPLWWHH LQFORBRBGQWRUV ZLWKRXW WKH SUHVHQFH RI P

8 2YHUVHHLQJ WKH VWUXFWXUH FRPSRNOWLRAY QRHHPEHK PKHWLQJ RI WKH &RPPLYV
DQG DFWLYLWLHY GHOHJDWHG WR WK#®RRP® RWWHHFWRUY RQ WKH DFWLYLWLH

8 &KDLULQJ HYHU\ PHHWLQJ RI WKH &RPUJL'W\BEHQDGQDGWLRQV RILWKH &RPPLWWHH

HQFRXUDJLQJ IUHH DQG RSHQ GLVFXVVLRQ DW PHHWLQJV RI
WKH &RPPLWWHH

8 6HWWLQJ WKH DJHQGD IRU &RPPLWWHH PHHWLQJV ZLWK
LQSXW IURP &RPPLWWHH PHPEHUY DQG PDQDJHPHQW DV
DSSURSULDWH

8 )DFLOLWDWH WKH WLPHO\ GLVWULEXWLRQ RI PHHWLQJ PDWHULDOV
DQG PLQXWHV

8 HQFRXUDJLQJ &RPPLWWHH PHPEHUV WR DVN TXHVWLRQV
DQG H[SUHVV YLHZSRLQWYV GXULQJ PHHWLQJV DQG

8 WDNLQJ DOO RWKHU UHDVRQDEOH VWHSYV WR HQVXUH WKDW WKH
UHVSRQVLELOLWLHY DQG GXWLHV RI WKH &RPPLWWHH DV
RXWOLQHG LQ LWV &KDUWHU DUH ZHOO XQGHUVWRRG E\ WKH
&RPPLWWHH PHPEHUVY DQG H[HFXWHG DV HIIHFWLYHO\ DV
SRVVLEOH
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